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A Drop in the Bucket 
Sometimes Makes a Big Splash 


Ts COST of thirteen full pages 
in THE FINANCIAL WORLD— one 
every fourth week for an entire 
year —is but a drop in the bucket 
in any great national advertising cam- 


paign. 


Nevertheless, that particular drop in the 
bucket can cause quite a splash in the way 
of producing business. 


Prodigious sums of money have been spent, 
and are still being spent in appealing to the 
masses, educating them to the point of desir- 


ing what the advertiser has to cffer, in the. 


hopes that the readers of the advertisements 


will have the money with which to buy. 


Readers of THE FINANCIAL’ WORLD don’t 
have to be educated to desire the good 
things that make life worth living. They 
know all about them—have been accus- 
tomed to them for years. 


Nor has the advertiser any doubt about 
their ability to buy—and pay for—what- 
ever appeals to them. For—as has been 
determined by a disinterested investiga- 
tion, the individual incomes of the sub- 
scribers of THE FINANCIAL WORLD are 
five times as large as that of the average 
family in the United States. 
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Advertising in THE FINANCIAL WORLD reaches people able to buy 
—at a minimum of cost. | 
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Tires on 
the Upgrade? 


ATire sales have declined from peak 
levels, it is true, but the question of 
yolume is not the all important problem 
with which the tire and rubber com- 
panies have to contend. For the past 
six years the history of the industry has 
been characterized by one inventory 
loss after another. Sales have in- 
creased, but profits diminished. An 
analysis, of the situation would not 
be complete, of course, if it did not 
point out whether or not profit possi- 
bilities exist in this field, and if so, 
which are the most attractive issues. 


Trends in 

the Auto Trade 

A Radical changes are taking place in 
the relative positions of the leading 
automobile manufacturers in the low 
priced field, and these will have impor- 
tant results on the earnings trends of 
General Motors, Chrysler, Ford and 
others. Chrysler has already brought 
out a new model incorporating revolu- 
tionary ideas; others may follow. 
Present and prospective investors in the 
auto shares can not afford to miss the 
coming analysis of the entire industry. 


Merchandising 

Profits 

ADuring the past year commodity 
prices have declined by nearly 20 per 
cent, yet a number of the merchandising 
companies whose shares are prominent 
in the stock market are showing dollar 
sales which are running ahead of the 
levels of 1930, the first part of which, as 
we look back upon it now, was not a 
bad period. All of which means that 
some of the best situated companies will 
probably show surprisingly good earn- 
ings for 1931, particularly in the last 
half of the year. Every investor will 
want to know which these companies are. 


Another 
Cheap Stock 
AA speculative stock of a conserva- 
tively managed company may sound 
like a paradox. However, there is one 
low priced issue on the New York Stock 
Exchange which is not quite covering 
its dividend requirements, definitely 
placing it in a speculative category. 
Yet the fact that $15,000,000 worth of 
plants are carried on the balance sheet 
at only $1 clearly reflects the conserva- 
tive character of the management, 
particularly when the reduction in 
plant valuation has been charged out of 
earnings during recent years. The 
quality of aggressiveness is shown by 
the earnings record; 1929 results were 
more than four times those of 1925. 
The stock is distinctly speculative, but 
affords interesting possibilities. 
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These British subsidiaries constitute but 
one of a number of public utility groups 
serving more than 1100 communities in 
the United States, Canada, and Great 
Britain, which receive the benefits of Utilities 
Power & Light Corporation management. 
Write for detailed information. 
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J TILITIES POWER & LIGHT CORPORATION entered the 

English public utility field several years ago by organ- 
izing Greater London and Counties Trust Limited, whose 
exclusively-electric properties operate in England, Scotland 
and Wales, principally within a 100-mile radius of the City 
of London and in a territory with a population in excess of 
4,000,000. They serve more than 500 communities, including 
parts of industrial Birmingham and the suburbs of London. 
Through an important acquisition in South Wales early this 
year, one of the subsidiaries of Greater London and Counties 
Trust Limited now has the largest single continuous electric 
area under one control in Great Britain. 


The electric light and power industry in Great Britain is 
beginning now a period of expansion comparable to that 
which began in America a decade ago. The per capita con- 
sumption of electric energy in England is only about one- 
third that in the United States, but the use of electricity is 
increasing more than 50 per cent faster than in this country. 
Prospects for the future appear to be better than in almost 
any section of the world. 


The British Government is making every effort to promote 
and encourage electrification, and Utilities Power & Light 
Corporation is aiding in every way. 


Urivities Power & Licht CorporarION 


CHICAGO—327 So. La Salle St. 


120 Broadway—NEW YORK 


AN INTERNATIONAL SYSTEM OF PUBLIC UTILITIES 





—_— 


THE FINANCIAL WORLD 















ai—<& 





2. eee SO PM OU ON ** 


2S Be ES EN 


i 
\ 
: 
a 
3; 
»” 
“ 





t 





THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, bas con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stock market profit taking follows debt settlement — Money ease holds up bond 
prices — Commodity price indexes continue moderate gains — Auto leaders’ 
June sales to consumers gain over year ago — Chain store sales ahead — General 
industry resisting seasonal decline — Turn in steel output expected in August. 


O THE unfavorable side of the industrial picture 1930. General Motors June sales to consumers were ahead 


we have a fractional decline in copper prices last of same month last year (first such gain in 1931), and num- 
week, a drop in the movement of merchandise ber of business failures (Department of Commerce report) 
freight, small cut in tire prices, continued decline in steel in first week in July was lowest so far this year as well as 
operations, and a further reduction in oil prices. However, below levels of 1930. 
the present month is expected to mark the bottom of the 
steel cycle, with August looked to for a higher rate of opera- HE favorable factors in the general business situation 
tions. Reduction in tire prices amounted to but 5 per have so offset the unfavorable developments as to 
cent and applied only to low priced “ third”’ lines. result in a rise in our Weekly Index of Business Activity 
from 60.7 per cent to 63 per cent in one week, thus re- 
N THE other side of the picture, much more is found _ flecting a better than seasonal performance. Business 
for discussion. While movement of merchandise sentiment has been materially improved, and the fall 
freight declined (against seasonal trend), total car loadings months are widely looked to for marked gains in trade. 
increased more than seasonally. The last week of June No change in policy is indicated for the long pull investor, 
showed a decided pickup in new building contracts, and who is justified in regarding temporary price unsettle- 
for four consecutive weeks electric output has been making ments as creating buying opportunities in promising 
increasingly favorable comparisons with same weeks of securities, 
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Nore: The ‘‘ Market Value” trend,lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
teflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FinanciaL 
ORLD. The “Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
slid line shows the Stock Exchange's figure, reported monthly, while the dotted line shows THe FinancraL WorLp’s computation of changes which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales.’’ 
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Securities Outlook 


It’s Time this Fellow Took a Vacation 





UESDAY morning advices that 

France had finally agreed to the 
Hoover debt holiday proposal was 
a signal for ‘‘selling on the good 
news.” Profit taking, foreign sell- 
ing, and a weakened technical posi- 
tion following the stock market’s 
28 per cent rise from the June 2 
lows, proved too strong a combina- 
tion and a declining [trend soon 
made its appearance. Establish- 
ment of a trading range is now to be 
much desired. 

The removal of the exuberating 
influence of the debt moratorium 
leaves the market to face the dis- 
comforting prospect of a flood of 
poor earnings reports shortly to be 
releasedy and many potential buy- 

-ers have been waiting to get this 
factor out of the way before backing 
their convictions with the courage 
of stock purchases. Just how the 
market will receive the forthcoming 
earnings reports will depend upon 
its state of mind at the time of their ~ 
issuance. If another piece of news 

of major favorable importance were to 
make its appearance coincidently with 
the corporation showings, the red ink and 
shrunken profits may be regarded as so 
much water over the dam, and ignored as 
a market factor. If in the next several 
weeks we are to slip back from present 
levels of improved confidence, however, ™ 
is entirely probable that company ex- 
hibits wilt induce further market un- 
settlement. 

Short term swings in the course of share 
values are largely the result of the mood 
of the day or week. But the longer term 
trends, those of the duration of a year or 
more and the sort in which the conserva- 
tive investor is interested, are determined 
by the business outlook and the state of 
credit. The latter factor is satisfactory 
and gives every promise of remaining so. 
The business prospect at the present time 
is more encouraging than in months, and 
marked improvement in later months 
should be witnessed. Consequently, the 
investor can welcome temporary periods of 
price unsettlement as providing an oppor- 
tunity for acquiring sound securities at 
a material discount from intrinsic values. 
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Business Prospect 


RADE reports during the past week 
have been somewhat more encourag- 
ing in tone. Chain store sales for June, 
for instance, showed a gain of 134 per 
cent as measured in dollar volume, over 
the same month of 1930. With com- 
modity prices averaging nearly 19 per 
cent lower than a year ago, it is obvious 
that the chains’ unit volume business 
actually exceeded that of June, 1930. 
The three leading mail order houses did 
not make as favorable a comparison, their 
dollar sales declining about 1034 per 
cent, but it must be remembered that 
their customers are largely found in the 
agricultural districts, where {purchasing 
power has been adversely affected by 
last year’s drought conditions and gen- 
erally low agricultural prices. The ex- 
ceptionally good crops in prospect for this 
year, although they will bring low prices, 
should work material benefits to this 
class of purchaser in later months. 
Inventories, wholesale, retail, and con- 
sumer, are at the lowest levels in perhaps 
a decade. In the Second Federal Re- 
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serve District, retail inventories of furni- 
ture in May were fully 23 per cent below 


the levels of a year ago. Shoes and 
clothing averaged about 20 per cent lower, 
and virtually every important line of 
merchandise showed substantial declines 
for the month. Thus revival of con- 
sumer confidence, which has already 
shown some signs of a return, should 
result in sharp increases in buying demand 
all along the line, which, in turn, would 
quickly force a step-up in productive 
activity. 

Building construction for the month of 
June showed a somewhat smaller drop 
from the May level than is usually experi- 
enced, and the latter part of the month 
showed activity in this line actually in- 
creasing, thus going against the seasonal 
trend. Although still far below normal 
levels, the new construction factor in our 
Index of business activity has come up 
from 38 per cent for the first part of June 
to 52 per cent for the closing week of that 
month. Automobile production also 


















output is following its seaso 
downward course, with this fact 
still at 55 per cent, unchanged fron 
the preceding week. Merchandig. 
and miscellaneous railway car loag 
ings showed another gain, althoug 
the advance was less than seasoy 
and the index number is now at 
per cent.. With two of our fo, 
component factors showing gaip 
our Weekly Index of Busing 
Activity has stepped up to 63 y 
eent for the last week in June 
compared with 60.7 per cent 
the preceding week, reflecting 
fact that general trade more tha 
held its own in the closing weg 
of the second quarter. 4 

AAA 


Credit Situation 


| 
| 
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HE outstanding feature of ] 

week’s report of the Feder 
reserve member banks was the 
sharp increase of $108 millions jp 
“‘all other” loans, bringing this 
item up to the highest level sing 
last April. Inasmuch as the report 
was made as of July 1, the natura 


inference is that mid-year financial settle 


ments played an 


important part ip 


bringing about the increase although it js 
entirely possible that some of these so. 
called commercial loans were made fo 
the purpose of business expansion. Little 
net change occurred in the banks’ invest 
ment accounts, an increase of $35 mi 
lions in holdings of U. S. Government 
securities being more than offset by a drop 


of $43 millions in other securities. 


As pointed out a week ago, the Reserve 
authorities have apparently embarked 
upon a policy of government security 
purchases in order to force funds into the 
money markets and thus keep interest 
rates low. The System’s July 1 report 
discloses additional purchases of Govern 
ments to the amount of $44.9 millions 
following a $20 millions gain in this ac 
count in the preceding week. While such 
a course, if pursued far enough, would have 
an inflationary effect, it appears at the 
present time that the result of sucha 

























































































) : policy should be mildly stimulating to 
gained slightly, advancing against the business. It becomes more and more 
seasonal trend, and this figure is now 66 evident that, when business requires 
per cent in our Index as against 65 per funds for autumn expansion, credit 
cent for the preceding week. Steel (Please turn to page 22) 
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Part Ill 


The current depression has reduced more stocks to the 
low priced class than ever before in the history of the 
New York Stock Exchange. 
offers a wide field of selection, it also demands the 
keenest discrimination in formulating a program. 
This third and concluding article outlines a rigid test 
to be applied in selecting twenty-five stocks for specu- 


lation in this group.—The Editors. 


By WILLIAM J. HEALY 


Research Editor, THE FINANCIAL WoRLD 


While their number 


ill History Repeat in Low Priced Stocks? 


















































he 
ia AVING traced the history of past as high as $300 a share with the average dred? There are certain features at- 
ee H major depressions, we find by com-__ fixed at about $50 a share. tached to all stocks that determine their 
rt parison with the present one that What, then, are the chances of today’s ability to command fair market prices in 
ral Hnever before were there so many stocks’ low priced stocks duplicating the record normal times. Based upon this premise, 
le Belling in the low price ranges. In the of such issues in past depressions? It a series of ten tests were devised and 
in B depressions of 1896, 1907, 1914 and 1921, must first be understood that the appre- applied to every stock in the group. To 
jg Pan average of 23.60 per cent of all listed ciation recorded took place in ‘‘all” low understand the method of selection, the 
. P stocks sold at $12 a share or less. As of priced stocks. No attempt has been tests are given below: 
ior June 1, 1931, there were 32.75 per cent made to differentiate among the various 1. Goop Earninas Recorp? LEarn- 
tle Bof the listed issues selling in this class. classes or groups or to single out only ings constitute the most important factor 
s | This was not alone the greatest percent- those showing the most favorable history. in determining market prices. Without 
il. Page of total, but because of the increased The statistics are all inclusive and they them, the business is a futility. To 
ut} listings it represented the largest number eliminate any bias, prejudice or favoritism qualify, the stock cannot have shown a 
op Pof stocks (425) ever to sell at such low as a factor of choice. If, from the total deficit in any of the years from 1926 to 
prices. The average price of these stocks _ list of 425 stocks selling at $12 a share or 1929. An exception is made of 1930 both 
ve fin the past four depressions was $6.75 a less on June 1, we select twenty-five, it because of the poor business year and 
ed #share. In three years they had advanced seems fair to assume that the duplication because of the poor earnings reported 
ty J to an average price of $24.18 a share, of the profits of 245 per cent is a reason- being largely responsible for the stocks 
he B wultiplying their lows 3.45 times. The able possibility. It must be understood being available at the prevailing low 
ist & list of low priced stocks on June 1 aver- that only by employing a broad diversifi- prices. An exception is made for those 
rt § aged in price $5.75 a share, giving further cation can the best results be attained. companies more recently organized, but 
n- @ testimony to the severity of this reces- How are the twenty-five stocks to be without deficits during their life. The 
ns gsion. These stocks had declined from selected? How eliminate the four hun- (Please turn to page 24) 
iC 
ch 
rITWENTY-FIVE SELECTED LOW PRICED STOCKS 
a 
to ——————_—_ EARNINGS HIGHPRICES| CAPITALIZATION Current 
re PRICES (per share) | 4 Year (per share) (000 omitted) Book Assets to 
sh)  (b) 1926 1927 1928 1929); AVYer-| 1930|1929 1930 1931/tCom. Bonds {Pfd.| Value Cur. Liab. 
lit § 8% 414 Alleghany Corp. (railroad)..... ree eee -++-|$0.31/ 56 35 12) 4,153 $75,916 668] $21.05 . 
13 8% American Metals (metal)...... $3.88 $3.64 $3.53 3.23] $3.57] 1.63} 81 51 23 868 20,279 68} 43.98 3.1 
14 11% American Radiator (building)... 2.19 2.12 2.27 1.91 2.11} 0.60) 55 39 21)10,158 10,120 48) 15.25 8.6 
= § 10 8% Archer Daniels (linseed oil).... 3.18 3.26 4.03 2.45 3.23} 1.681} 49 29 18 550 none 38] 27.46 3.4 
a 8 7 Chicago Pneumatic Tool 
y I cdecnctiens 3.03 2.93 3.26 463] 3.46] nll] 47 37 15} 199 2,914 188] 18.45 5.0 
8% 7 Commonwealth & Southern 
vn IIS vnis i c'psng Kesavan p dieeteena’. ‘ties Aaa 0.60] 24 20 12/34,011 483,535 1,500] 5.84 3.0 
17 10% Eaton Axle & Spring 
ex en re ere ae 3.85 3.12 5.29 5.02 4.32} 2.10) 76 37 2 598 750 none} 23.09 3.5 
ll 8 Follansbee Bros. (steel)........ 3.58 3.48 7.53 7.41 4.25; nili| 82 50 19 179 2,750 30] 44.23 10.8 
16 8% General Cable ‘‘A’’ (cables).... 7.76 1.02 6.89 9.14 7.70| nil! 120 74 £25 485 15,683 400] 45.44 13.0 
10 8% Glidden (food, paint).......... 3.31 2.95 3.44 3.50 3.30} nil| 64 38 16 695 6,250 74| 23.08 8.5 
13 8% Goodrich (rubber)............ oo» 1741 160 453 5.78} nil] 105 58 20] 1,167 61,134 315] 34.60 8.1 
1 9% International Nickel (mining)... 0.50 0.55 1.05 1.47] 0.89] 0.67] 72 44 20/14,584 75,509 276] 9.64 5.2 
9 7% International Print. Ink (ink).. 4.38 4.98 5.22 6.23 5.20} nil} 68 58 16 173 none 68] 18.08 772 
14 11 J. Kayser (hosiery)............ 7.25 4.47 5.33 5.93 5.75) 0.87] 58 41 24 478 52 none} 32.75 16.1 
ll 9% Kelsey Hayes (motor wheels)... ese 440 24 -407 2.02) 2.69} 59 38 #429 749 14,800 35] 13.48 4.8 
12 9% Ludlum Steel (steel).......... 2.12 167 4.35 3.68 2.98} nil} 108 44 19 204 none 50] 19.39 20.6 
16 11% Magma Copper (copper)....... 2.96 2.02 4.78 7.35 4.28) 2.50) 82 52 27 408 none none} 20.18 9.9 
9 7% North American Aviation 
CROMER Saas '0 o'e's Seca vanes Fie (Rhee eared! Oe sce0f (OSE: 10:- 15. W}-2,160 none none 8.91 * 
8 5% Packard Motor (auto) ........ 1.05 0.78 1.46 1.68 1.24) 0.60} 32 23 11} 1,500 none none| 4.37 5.7 
2 11 Phillips-Jones (collars)... ..... 4.15 437 405 3.45 4.00} nil} 73 27 12 85 none 17} 53.09 3.1 
9 6% Poor & Co. “B’”? (R. R.equip.). 464 2.28 4.66 4.20 356 tan 4. 4 . 13 363 2,283 160} 14.72 yet 
8 5K Wee OO oo. oo 0.08 0j0:0 sie sj0:0'0:0 - 800 097 3.06 1.52 2.14) 0.18} 30 27 11} 3,038 36,500 300) 45.13 2.5 
0 6% Remington Rand (office equip). ... 1.17 1.15 3.51 1.94] 0.11] 57 46 19} 1,299 20,715 177] 4.82 11.9 
12 8% Stewart’ Warner (motor equip.) 3.89 3.99 5.97 5.26 4.78] 0.98] 77 47 21] 1,291 none none| 20.87 9.7 
2 10 Ulen & Co. (engineering)... .... 2.91 2.90 2.85 3.43 3.02) 307i’ 44 24 21) ° 272 7,192 28| 17.39 4 
ll Ee ea ree 3.56 3.51 3.83 3.82 3.68 83} 63 40 18 23.61 7.53 
(a) as of July 1, 1931. (b) as of June 1, 1931. * Holding Company. +t Number of shares. 
=i — seme aoe nan aie 
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What Hope for Rail Rate Increases? 


mittee of rail executives repre- 
senting railroads in all parts of the 
country filed with the Interstate Com- 
merce Commission a petition for a general 
increase of 15 per cent in all freight rates. 
In support of the contention that railroad 
revenues must be increased, the petition 
stressed the dangers of serious impair- 
ment of the credit standing of the railroad 
companies, and reviewed the history of 
recent years, showing that, in spite of 
increasing efficiency, earnings of the 
Class I carriers since 1921 have been 
about $2,575,000,000 below the fair re- 
turn of 534 per cent prescribed by law. 
It further called attention to the fact that, 
on the basis of the I. C. C.’s own valua- 
tions, the Class I earriers’ return in the 
year 1930 was but 3.54 per cent, and that, 
for the first four months of 1931, making 
allowance for normal seasonal 
fluctuations in traffic but taking 
no consideration of the large 
accumulation of deferred main- 
tenance during the period, the 
return declined to a rate of 2.24 
per annum. The petition went 
on to show that, in order to 
enable the railroads to show 
sufficient earnings to maintain 
the standing of their securities in 
a way which will permit them to 
carry out indispensable future 
financing, either a general freight 
rate inerease or general wage 
reductions must be effected. 
The railroad officials, in their 
petition, estimated that ‘‘on the 
basis of the traffic of recent months 
and assuming the continuance of 
the present program of severe 
economy in transporation and 
maintenance expenses,”’ a 15 per 
cent general increase would 
bring net railway operating in- 
come to a figure less than 4 per 
cent per annum on the I. C. C.’s 
valuation of their railway prop- 
erties, which is still considerably 
less than the legally stipulated 
‘fair return” of 534 per cent. 
It is in the first part of the 
above quotation from the peti- 
tion that the nub of the whole 
matter is to be found. If rail- 
road traffic were to continue 
indefinitely at the low levels of 
recent months, the outlook 
would indeed be dismal, and only 
a few of the strongest roads 
eould survive. However, to en- 
visage any prolonged continu- 
ance of the extremely low traffic 
volume of the first half of 1931 is equiva- 
lent to predicting that there will never 
be any recovery in American business 
from the depths of the depression. As 
has been pointed out on numerous occa- 
sions in these columns, when the wheels 
of industry begin to move faster, railroad 
traffic and earnings will show a recovery 
which will be more than proportionate 
to the increase in the general volume of 
business, 
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However, in their demand for quick 
action, the railroads describe the present 
situation as an emergency, and they 
appear to be justified in doing so. While 
the stronger roads would doubtless be 
able to survive even a five-year depres- 
sion, such as some of the gloomier of the 
British economists have been predicting, 
without rate increases or other aid, many 
of the weaker roads could not. Already, 
some of the weaker roads have experi- 
enced considerable difficulty in arranging 
necessary financing. If the I. C. C. 
should grant some general increase in 
rates in the near future, even though it 
were materially less than 15 per cent, and 
its practical effects upon rail revenues 
small, it would doubtless have wido- 
spread beneficial results for the railroad 
companies because of its psychological 
effects. Any such evidence of a more 





helpful and sympathetic attitude on the 
part of the Commission would greatly 
improve sentiment toward railroad securi- 
ties. ‘ 

This brings up the question of how soon 
a decision by the I. C.. C. may be expected. 
It is being rather widely predicted that, 
by the time the decision is handed down, 
the emergency will have passed, since 
both general business and railroad earn- 


_ings. will have shown a substantial re- 





covery. If this proves to be true, j 
should be no cause for lamentation by 
railroad executives or any one else, sing 
the final action of the Commission shoul 
be taken within the next six months, ang 
even the worst pessimists do not predigt 
that the august body will take testimony 
and deliberate for over a year. Howeve 
even viewing the prospects for early 
action optimistically, it does not seen 
reasonable to expect final action by th 
I. C. C. before October 1, 1931, and, 
later termination of the case seeny 
probable. 


As the railroads, for obvious reasons § 


desire to obtain quick action on they 
application, it was made in such a way 
that the resultant proceedings would 
constitute, not a “‘rate case,’ but g 
‘revenue case,” i. e., an appeal for relied 
for all the railroads of the country through 
increases in revenues, which js 
quite a different matter from 4 
rate case, which has to do with 
readjustments in the freight 
charges for various types and 
classifications of traffic. Rate 
case proceedings usually involve 
lengthy hearings before _ the 
Commission and the taking of 
voluminous testimony. A reve 
nue case, being of a more general 
nature, can be more expe 
ditiously handled. 

It was for this reason that the 
railroads, when asked by the 
Commission what exceptions 
they proposed to make to the 
general increase, replied that, if 
their application received favor 
able action, they would make 
effective increases in all freight 
rates and charges, with no 
specific exceptions. This was a 
strategic move, intended to pre 
vent the proceedings from de 
generating into an interminable 
series of complicated rate cases, 
which would have to be settled 
before any general relief could 
be obtained. The railroads, in 
their reply, called the attention 
of the Commission to the fact 
that ‘‘experience has shown that 
where any general change in the 
entire rate structure of the coun- 
try is authorized and becomes 
effective, it has subsequently 
been found to be necessary to 
make changes and readjustment, 
in some instances reductions to 
meet competition and other 
situations. Such changes where 
found necessary will be made as 
promptly as possible after the proposed 
increased rates, if approved by the Com 
mission, become effective.” In other 
words, for the sake of saving time, let the 
exceptions be made after, and not before, 
the increase is granted. 

That there will, in the final analysis, 
have to be numerous important excep 
tions to any general increase which may 
be granted, no railroad man would 

(Please turn to page 25) 
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Where Are Oils Heading? 


of the present situation in the oil 

industry is the extremely low levels 
to which prices for both crude and refined 
products have declined. For example, 
average refinery prices for gasoline are 
now nearly 50 per cent below levels that 
prevailed a year ago, while prices at 
which East Texas crude is selling, at or 
below 20 cents a barrel, compare with 
Mid-Continent levels of a year ago of 
between $1.20 and $1.50 a barrel. 

In these days when the most universal 
topic of conversation and discussion is 
the business depression and its effects 
upon various lines of industry, it is wor- 
thy of note that the present depressed 
state of the oil industry is to practically 
no extent due to the general state of 
business. Gasoline is by far the most im- 
portant money product of the industry, 
and it is true that consumption of this 
commodity is running somewhat lower 
than would be the case could the prosper- 
ous conditions of 1928 and 1929 have 
continued. The rate of expansion in 
gasoline demand in 1930 was only about 
half that of 1929 and present indications 
are that 1931 will show little if amy im- 
provement over 1930. Figures recently 
released showing gasoline consumption 
for the United States for the first four 
months of 1931 indicated a gain over 
1930 of approximately 3.3 per cent, but 
as an offsetting factor export demand for 
this product has been well below last year, 
% that the net resulting demand so far 
this year has been slightly below 1930. 


Accumulated Maladjustment 


Although there is little question but that 
the industry would be in somewhat better 
position statistically, and from the 
pint of view of current earning power, if 
the normal rate of increase in gasoline 
demand had continued, the important 
pint to realize is that economic factors 
within the industry itself, which are quite 
urelated to the general movement of the 
business cycle, have been for a long time 
bringing about an accumulated maladjust- 
ment which must sooner or later have 
been corrected by some such painful 
process as is now taking place. 

Ever since discovery of the Seminole 
producing area in Oklahoma late in 1926, 
the industry has been constantly strug- 
gling to escape the normal results of an 
ever increasing potential supply of raw 
material. The only normal economic 
tmedy for such a potential oversupply, 
particularly under the difficult conditions 
Which govern the development and ex- 
dbitation of petroleum reserves, is a 
briod of low prices which will effectively 
discourage and restrict drilling activity. 

The expedient of proration of output, 
vhich was adopted by the industry in an 
fort to control the situation and to 
woid a period of low prices has done 
much to limit the actual visible supplies 
f crude above ground and has in many 
tages resulted in a more orderly develop- 
ment and exploitation of the country’s 
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crude oil reserves. It has failed, however, 
to exert any substantial restrictive pres- 
sure upon new drilling activity and the 
result has been that potential output of 
the country has steadily mounted, and 
proration has from time to time proven 
ineffective to prevent new flush produc- 
tion from exerting its normal effect upon 
the price structure. 

Not only in its crude oil department has 
the industry been handicapped by uneco- 
nomie conditions, but also in the refining 
and marketing branches has it suffered 
from too much eapital investment and 
over-development, resulting in a substan- 
tial excess of refining capacity and an 
excessive duplication of distribution and 
retail marketing facilities. One need only 
contemplate the large number of retail 
gasoline filling stations encountered in 
all parts of the country to become con- 
vineed of the unnecessary duplication 
in this type of facility; and the excess in 
refining capacity is clearly revealed in the 
fact that at the present time production 
of gasoline is not materially below the 
present seasonally high level of consump- 
tion while refineries throughout the 
country are only operating at approxi- 
mately 66 per cent of capacity. The re- 
straint with which refineries are at present 
operating, in part due to a sineere effort 
to keep operations in line with consump- 
tion and in part to the influence of present 
low prices, is attested by the fact that a 
year ago output was running at about 75 
per cent of capacity while in the summer 
of 1929 the average rate was above 85 
per cent. 

Although the overcapacity of the refin- 
ing branch and the keenly competitive 











conditions prevailing in the marketing 
division have been a distinct handicap 
this year, the more important cause of the 
present extremely low price levels is to 
be found in the crude oil situation, and 
more specifically in the rapid develop- 
ment of the new East Texas area. Gaso- 
line stocks as of the end of March, which 
normally constitute the seasonal high 
point of the year in this item, were 48,- 
225,000 barrels, a decline of approxi- 
mately 18 per cent from the 55,239,000 
barrels in storage on March 31, 1930. 
This improvement in statistical position 
of gasoline might have resulted in much 
more profitable price levels during this 
year’s season of heavy consumption had 
it not been for the sharp increase in crude 
oil production that has taken place since 
the first of the year. 


Production Trends 


According to figures released by the 
Bureau of Mines, daily average crude oil 
production in January was 2,129,000 
barrels, while the latest such figures 
available covering the month of May 
showed a daily average output of 2,489,- 
000 barrels. Since in this period output 
from East Texas increased from practi- 
eally nothing to an average of over 370,- 
000 barrels daily, it is immediately ap- 
parent that the development of this 
highly prolific area has exerted a dominat- 
ing influence upon the crude oil situation, 
and in turn upon refinery operations and 
gasoline prices. Strenuous efforts have 
been, and are being, made to prorate this 
output so as to make some increase in 
crude prices possible and prevent the 
bankruptcy of hundreds of small opera- 
tors, who with their small settled produc- 
tion cannot compete with the new low cost 
flush production of the East Texas field. 
Even though these efforts may be at 
least partially successful in the near 
future, it is unlikely that correction of 
this situation can materially improve the 
earnings position of the industry in the 
current season, so that at the present 
time all general indications point to a 
poor earnings showing on the part of most 
companies in the industry. 

From the long term point of view, the 
present period of low prices may be viewed 
as rendering a constructive service since 
it foreefully applies the corrective re- 
striction of new drilling activity and will 
thus in time right the fundamental sta- 
tistical position of theindustry. That this 
influence has already been at work to a 
significant extent is apparent from the 
fact that drilling activity in the territory 
east of the Rocky Mountains has de- 
creased by about one-third from the high 
levels of the early part of 1930, while in 
the Pacific Coast area this activity has 
declined even more substantially. It 
should be pointed out in this connection 
that the normal trend in drilling activity 
in order to supply the growing needs ef 
the industry should be downward inas- 
much as improved methods of locating 

(Please turn to page 28) 
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N a period of declining prices for raw 
materials as well as for finished goods, 
cigarette manufacturers a few weeks 

ago defied the general trend by boosting 
the wholesale price for cigarettes from 
$6.40 to $6.85 per thousand. This move 
cannot be explained by developments in 
the raw material situation inasmuch as 
prices for raw tobacco have remained 
relatively low with no tendency to in- 
crease. On the other hand, earnings of 
the leading cigarette companies have 
been quite satisfactory even during the 
depression year of 1930, and only for the 
first six months of the current year did 
the rate of increase start to show a slow- 
ing down, the drop amounting to less 
than 1 per cent as compared with 1930 
levels. However, the retail situation has 
long been very troublesome and various 
price wars have demoralized this line 
of the business. Although not directly 
affected by the latter situation, the price 
increase of cigarettes by the producers 
has been explained as a step to help the 
retailers and to enable them to establish a 
standard price of 15 cents per package. 
Paradoxical as it may sound, with the 
new wholesale price of $6.85 per thousand, 
retailers will inake a better profit in sell- 
ing packages at a uniform price of 15 
cents than they did at the previous gen- 
erally accepted price of two packages 
for 25 cents. 


Reason for Price Advance 


While this theory of helping the re- 
tailer appears to offer a plausible explan- 
ation for the recent price increase, it 
would be more logical to attribute this 
move by the manufacturers to an inten- 
tion to boost earnings in order to main- 
tain the upward trend experienced during 
the past number of years, which certainly 
was endangered by the slower rate of 
growth of consumption as shown for 1931. 
Those close to the situation have, on vari- 
ous occasions, stated that present annual 
consumption of 120 billions of cigarettes 
annually closely approaches the satura- 
tion point. Therefore any substantial 
increase in consumption of one brand is 
likely to be effected only at the expense 
of competitive brands, and under such 
circumstances an increase in the whole- 





Cigarette Stocks |} 
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sale price appears the logical step to 
maintain the earnings curve on the up 
grade. 

As on previous occasions of price 
changes in the cigarette industry, the 
first announcement was made by 
Reynolds Tobacco Company, and it was 
followed by American Tobacco, Liggett & 
Myers and Lorillard. Although the rate 
of increase is uniform for all four of the 
leading brands, Lucky Strike, Camel, 
Chesterfield and Old Gold, the ensuing 
growth in the rate of earnings varies for 
the different companies according to their 
share in the total output. 


Cigarette Production 


Exact calculations on this point are 
impossible inasmuch as the cigarette 
manufacturers more than any other in- 
dustry surround themselves with the ut- 
most secrecy as to production figures. 
(The monthly rate of increase as compared 
with the previous month and the same 
month a year ago as published by one 
of the leaders is of only relative valuesin- 
asmuch as the basic figure to which to 
add the increase is not: given.) Accord- 
ing to conservative estimates, the four 
leaders in the cigarette industry account 
for 95 per cent of the total output in the 
United States and this amount is appor- 
tioned among them at approximately the 
following proportions: American To- 
bacco, 42 per cent or 47,000,000,000; 
Reynolds Tobacco, 30 per cent or 34,000,- 
000,000; Liggett & Myers, 20 per cent or 
23,000,000,000; Lorillard, 8 per cent or 
about 9,000,000,000. These figures are, 
of course, only of relative merit and sub- 
ject to alterations as there is a constant 
shifting in the public’s preference for the 
various brands, largely influenced by 
more or less effective advertising. 

For the purpose of obtaining a certain 
basis to compare the effect of the recent 
price increase on the prospective earnings 
of the various companies, the above fig- 
ures are accepted as representing actual 
conditions. From the new wholesale 












price of $6.85 per thousand the trade dis 
count of 81 cents and the governmenty 
tax of $3 have to be deducted to arriy 
at the net selling price of $3.04. 4 
there are no material changes in t 
prices of raw materials, the cost for thij 
item is assumed at $1 as under the 
conditions, so that the approximate grog 
revenues are equivalent to $2.04 
thousand as against $1.63 under t 
previous price. Thus we arrive at ang | 
increase in gross of about 24 per cent ¢ 
40 cents per thousand cigarettes. its 
Assuming that production costs, sala pl 
expenditures, depreciation and othe® ve 
charges remain the same (income taxa re 
of course, will have to increase), virtually 
all of this increase would be carried 
net earnings. For the four major com 
panies this calculation would show th 
results as set forth in the accompanyiy 
tabulation. 


















Advertising Expenses 


It must be pointed out that these esti- 
mates do not take into consideration any 
changes in advertising expenditure, 
which more than any other factor dete. 
mine the final earning figures. It has bea 
reported that such expenses for American 
Tobacco this year are substantially 
above 1930 levels. Reynolds Tobacw 
also went to heavy expenses for this 
purpose incident to and following the 
introduction of the ‘‘humidor’’ pack, 
which is expected to increase the sales of 
Camels during 1931. Rumors have it 
that Liggett & Myers also intends this 
year to. start an advertising campaigi 
on a larger scale than ever before at 
tempted. 

Regarding its position in the industry, 
American Tobacco remains the outstan¢ 
ing leader, having enjoyed the most 
pronounced rate of increase in sales and 
revenues during the last few years. It 
dications are that this company may 
hold the lead among its competitor 
Its shares offer an excellent medium for 

(Please turn to page 23) 
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ESTIMATED EARNINGS OF THE CIGARETTE MANUFACTURERS FOR 1931 
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American Reynokis Liggett & Lorillard 

Tobacco Tobacco Myers Tobacco 
So Se ee eee $30,183,000 $32,211,000 $22,017,000 $1,337,000 
Sarr Serre 43,299,000 34,257,000 24,002,000 3,614,000 

Net income 
os ons whe so 100! op 21,650,000 17,129,000 12,001,000 1,807,000 
SS bina Sins ds. tin 0% 0 31,050,000 23,929,000 16,601,000 3,607,000 
RO eS COT re et ee $52,700,000 $41,058,000 $28,602,000 $5,414,000 
Per BRATOC 1980. coccccecccccscccsssee $8.56 $3.43 $7.15 $1.48 
oe ee errr 10.57 4.11 8.62 2. 
MD isth.os. basOee nh bee Oe ee ele 121 52 7a 19 
Times 1931 estimated earnings........ 11.5 12.6 8.9 7.9 
CaS GUO 6 6. v0.6 5.4 6 i0i0.0:0.0 5.0.00. *$36 a—.llwti(‘(‘i‘( QC 
Yield on basis of 1931 est. earnings.... 4.96% 5.77% 6.40% «ssn 
*Including extras. 
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has been rife as to the manner in 

which Woolworth would share with 
its stockholders the $27,000,000 in cash, 
plus new ordinary shares of a total market 
Tine of over $75,000,000, which it 
received in the recapitalization and public 
sale of the securities of its British subsidi- 
ary, F. W. Woolworth & Company, Ltd. 
But nothing happened at the regular 
dividend meeting of the directors last 
wek. It was voted to pay only the 
regular quarterly dividend of 60 cents. 
This action was not altogether expected, 
as the company has built up a surplus 
equal to about 150 per cent of its out- 
standing capital stock, whereas the surplus 
was equal to only 73 per cent of capital 
stock prior to the distribution of a 50 per 
eent stock dividend in 1927. The manage- 
ment of Woolworth seldom does the ordi- 
nary thing, and stockholders may still have 
something in the way of a mellon to look 
forward to. 


Pros: some weeks past, speculation 


Factor of Management 


In representing the origination of the 
chain store idea, so far as general mer- 
chandise is concerned, Woolworth is no 
ordinary company, nor has its past record 
been ordinary. Every year of its progress, 
since the birth of the first store in 1879, 
has been marked with some new develop- 
ment in merchandising and distribution. 
The important factor of management has 
played a most striking part in the com- 
pany’s successful operation over a period 
of more than fifty years past and as there 
has been no change in the executive 
direction of the chain following the death 
of the founder in April, 1919, there is a 
rasonable certainty that progress will 
continue to be the keynote. 

It should be remembered that Wool- 
worth styled the pattern from which 
practically all other chains of stores in 
the world have been cut. The develop- 
ment of its store managers through long 
tested educational systems of training is 
how serving this vast organization in 
good stead during the present period of 
insettlement. The present threat of a 
spread of chain store taxation suggests 
some future uncertainties but Woolworth 
has solved stiff problems in the past and 
vill probably find a solution for this one. 

For some time past, it has been known 
that Woolworth was gradually building 
thains of stores in England, Ireland and 

any to correspond with the well 
tstablished systems operating in this 


mity 15, 1931 


By A. WESTON SMITH, Jr. 


Associate Editor, Tue FinANCIAL WoRLD 


country, in Canada, and in Cuba. The 
sales and earnings of the British and 
Continental affiliates have never been 
included in the consolidated statement of 
the American parent company, except as 
income from securities owned and as 
additions to the book value of the parent 
company’s stockholdings. Since 1924 
these additions have been as follows: 


Income from *Equities in 
Securities Undistributed 
Year: Owned Earnings 
i eee $ 256,687 None 
i Sere 907,223 None 
iC A ee 1,509,245 None 
i ee 2,415,389 $4,042,782 
| eee 3,017,862 4,118,770 
See 4,521,432 4,062,724 
WO ioc vixe 5,278,813 3,969,905 





*These amounts are described as ‘“‘ Undis- 
tributed Current Earnings of Unconsoli- 
dated Foreign Subsidiaries,’’ and represent 
additions to book value of parent company’s 
stock holdings in English and German sub- 
sidiaries corresponding to accruing surplus 
on books of such companies. 

Income from securities together with 
undistributed equities, as shown above, 
have become increasingly important in 
recent years. Income from securities 
amounted to slightly more than one per 
cent of Woolworth’s net income in 1924; 
but in 1930 the combined equities and 
actual income from subsidiaries repre- 
sented over 25 per cent of the net income 
of $34,736,250 reported for that year. 
In other words, the slight decline reported 
by the American chain has been more 
than offset by the gains of the British 
subsidiary. 

Compare the preceding figures with the 
actual earnings and dividends of F. W. 
Woolworth & Company, Ltd., in which 
the American company holds the majority 
stock: 





Year: *Earnings Dividends 
Mo v-swcwa ve $8,975,278 $2,433,000 
ae 12,023 482 3,892,800 
MS 5:5 ue ewe 13,791,202 4,866,000 
MES 6:c-aiainc ace 16,184,841 7,299,000 
7 17,927,123 8, 515,500 

*After all charges except income taxes and 
Trish corporation taxes. 


Even though income taxes amount to 
approximately 22 per cent of earnings, it 
will be noted that the parent company 
has been rather conservative in taking 
profits from its British affiliate. There 
are no figures available as to the earnings 
of F. W. Woolworth Company G, m. b. 
H., the German affiliate, but it is doubtful 
if they are very important at present. 

The recent recapitalization of the 
English chain, which also includes the 


stores operating in Ireland, does not 
change the American company’s major- 
ity control. Woolworth holds 53 per 
cent of the 14,998,000 shares of the new 
ordinary stock just issued, the par value 
of which is five shillings per share. In 
addition, 4,900,000 shares of £1 par 
preference stock has been issued. This 
stock has no voting power except if 
dividends are six months in arrears. 

The true effect of the recapitalization 
plan has been to sharply enhance the 
book value of the shares held by Wool- 
worth in its British affiliate. The direct 
effect will be to substitute in the balance 
sheet of the parent company the valuation 
of $107,500,000 for the $29,500,000 book 
value given in the statement at the close 
of 1930. This will add $78,000,000 to 
surplus, increasing it to over $150,000,000, 
compared to $72,009,971 on December 31, 
1930. Thus, the addition to surplus as a 
result of the recapitalization of the 
British affiliate is equal to about $8 a share 
on the parent company’s 9,750,000 shares 
of $10 par common stock, and increases 
the book value of the shares to over $25 
per share, against $17.39 a share at the 
close of 1930. 


Woolworth Cashes In 


It may be said that Woolworth at last, 
has cashed in on its investment in its 
British subsidiary, which it has built up 
to 444 stores at the present time. Ex- 
pansion will not abruptly end with the 
recapitalization, for current plans call 
for the opening of between 50 and 60 more 
units before the close of the year. At the 
end of 1931 there should be about 500 
stores operating in Great Britain and 
Treland. 

The parent chain, which now has about 
1,900 units in the United States, Canada 
and Cuba, curtailed its expansion plans 
during 1930, adding only 65 stores in that 
year as compared with 100 new units in 
1929, 144 in 1928 and 101 in 1927. The 
curbing of extension policies in 1930 has 
proved to be a favorable course, for it has 
enabled the management to effect large 
savings in new rentals and leaseholds. 

The German chain is still in its infancy, 
having been started in 1926. At present 
there are between 60 and 70 stores of the 
larger type in full operation and this 
number may be stepped up to 75 by the 
close of the year. Reports indicate that 
the Germans have taken very enthusiasti- 
cally to the idea, and a fertile field remains 

(Please turn to page 23) 
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HE response of the bond market to 

the announcement of the agreement 

in principle between the govern- 
ments of France and the United States 
on the one-year war debt moratorium was 
similar to that of the stock market. The 
early strength in German issues, other 
foreigns, and second grade domestic 
bonds soon gave way to selling which 
resulted in rather pronounced weakness 
in many sections of the list. It is recog- 
nized that, while the crisis is past, much 
still remains to be done before Germany 
is placed once again in a satisfactory 
financial position, and for that reason, 
sharp gains in German issues in the near 
future seem unlikely. 

Despite the resumption of purchases of 
United States Government bonds by the 
Federal Reserve Banks and the consecu- 
tive sharp increases in the holdings of 
member banks in recent weeks, U. S. 


Edited by GEORGE H. DIMON 


Government obligations continued reac- 
tionary. Some of the specialists in gov- 
ernment bonds are advising a switch from 
4th Liberty 414s to high grade municipals, 
in order to obtain a more satisfactory 
yield on the basis of present market 
prices, arguing that the probability of 
redemption of the issue at par on October 
15, 1933, makes substantial advances in 
price from current levels very unlikely. 
It is pointed out that, even if the bonds 
are not called for redemption on that 
date, the option of redemption on any 
subsequent interest date will tend to keep 
the price down. Furthermore, while any 
material stiffening of interest rates in the 
near future, seems very improbable, in 
view of the “‘easy money” policy of the 
Federal Reserve Banks, it is certain that 
any substantial increase in business 
activity would give rise to extensive selling 
of government bond holdings by banks. 


New York traction issues have bee 
active recently on progress of negotiations 
for transit unification, and awards o 
franchises for new bus routes to the e& 
tablished street car companies. Compre 
hensive bus franchises for Brooklyn and 
three routes in Queens have been awarded 
to the Brooklyn Bus Company, subsidiary 
of Brooklyn & Queens Transit Corpora 
tion, which, in turn, is controlled by the 
Brooklyn-Manhattan Transit Corpora 
tion. Brooklyn & Queens Transit is one 
of the few street car companies in the 
eountry which have shown good earnings 
in the past two years, and as the award of 
the bus franchises to its subsidiary ap 
pears to enhance earnings prospects, the 
company’s assumed bonds, including 
Brooklyn City Railroad first 5s, Brook- 
lyn, Queens County & Suburban first 5s, 
and Nassau Electric first 4s, seem at 
tractively priced. 














— 
(New offerings aggregating less 
than $1,000,000 are not included) ‘iiiaiidan Interest Offering Yield or 
Name of Issue Offered Date Price Basis% 
ES BS OY OE ee ee ee CIE Cement cteec eee eben 1932-61..... $5,500,000 J. & D. ae 2.00-3.60 
NE Sy SE ae ny eee DN eo tog th cS bate e ee 1951-61..... 2,350,000 F.& A. 101% 3.65-3.67 
Federal Intermediate Credit Banks........... IMINO. 5. o:sr¢ ss wheter 1931-32..... CS. a ae ol SS 
EEN ESSER 2 ee ee ERIE Pe eae apt 1634-55 2,410,000 J. & J. aie 3.50-4.25 
eh sab kb ew eee he whee 2s, 2 us, 3s, 3 ys, 4s & 4 s....1931-32..... 11,000,000 ~~ ......... ties 2.25-4.75 
Rochester Gas & Electric Corp................ EAR a oer sa CS . Ror 10,000,000 o.a a, 100 3.00 
ee ree eee | eres AE Urine ee 2,500,000 M.&N. 99% 6.00 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
SS EE LOCC OLS TT eer. RE Sh cwicad Goewe ke sees a $30,000 102 Aug. 1, 1931 
Berlin City. oe SE ee ee ee RRR Auer . Se 95,000 100 Aug. 1, 1931 
a RR eres. POV MBO IDE: oss kee eed eer 21,000 102% Aug. 1, 1931 
OSS eee Ee See Entire 101 Aug. 1, 1931 
California & Hawaiian Sugar Ref. Corp., Ltd. .first mtge. 7s................. Se Entire 105 Aug. 1, 1931 
Columbia & Montour Electric Co............. first mtge. 5s, oe. &2d mtge. 5s, eed vas xs Entire 105 Aug. 1, 1931 
Commonwealth Edison Co.................... first mtge. 5s & 6s............ ass... Entire 110 Sept. 1, 1931 
Connecticut Light & Power Co................ first & ref. mtge. 5 Ws ‘“‘B’’. "1954 ne 73,500 107% Aug. 1, 1931 
ee EEO oo. boss bss babe 6 0.00 00.88 NORE Bc van ciao Kee nes swe 00 « 47,300 100 Sept. 1, 1931 
Georgia Hydro-Electric Co.................... a) CR Se Sear Entire 105 Aug. 1, 1931 
Great Consolidated Electric Power Co., Ltd. — pa. WTP CW 6's « G8 Redes ee? “stains 350,000 100 Aug. 1, 1931 
Nee a ies crate a MRS 600 %in so 5% leuko ie 6m tsa OI Sapa 68,500 100 Aug. 1, 1931 
ee ee Se eee publi eS. FERS eee Entire 100 Aug. 1, 1931 
Philadelphia Electric Power Co................ SS. 3 eee eer oe 132,000 106 Aug. 1, 1931 
I on on ones ccccesceen TIL tae 00min’ iow acs» 27,100 105 Aug. 1, iss 
Rochester Gas & Electric Corp................ ee se ed ES ee ae Entire 105 Sept. 1, 193 
ae bot d ep Re > SE SR oer ae BSS ose: 71,300 104 Aug. 1, 1908 
Youghiogheny & Ohio Coal Co. (Pa.).......... aS “Ser pein eens Ges 54,000 100 Aug. 1, 193 
: Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
ee peas POSES ————— — —__—5 
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New Blood in International 


occurrei1 recently which, taken by 

and large, have considerably im- 
proved both the near term and long term 
prospects of International Telephone & 
Telegraph. The first, and more important 
pecause of its direct bearing on the com- 
pany’s operations, is the affiliation with 
the L. M. Ericsson Telephone Company 
and the election of Ivar Kreuger, head of 
Kreuger & Toll, which controls the 
Ericsson Company, to the executive com- 
mittee of International Telephone & Tele- 
graph. The second development is the 
much improved psychological condition 
jn Europe and South America as a result 
of President Hoover’s debt holiday plan 
and the possibility that financial aid will 
be forthcoming to South America. 


Te important developments have 


The Ericsson Affiliation 


The immediate results of the affiliation 
with the Ericsson Company can not be 
measured in dollars and cents, but that 
the accord will be more favorable than 
otherwise, is evident from the past rela- 
tions existing between the companies. In 
the first place, International Tel. & Tel., 
L. M. Ericsson Telephone Company, and 
Siemens & Halske, the latter a well 
intrenched German concern, have been 
bitter rivals in their efforts to obtain tele- 
phone concessions and manufacturing 
contracts in various foreign countries. It 
became evident recently that Interna- 
tional Tel. & Tel. would face even keener 
competition when it was learned that a 
defensive alliance had been concluded 
between the company’s two European 
rivals. The understanding between the 
Swedish and German groups was seen in 
their cooperation in obtaining a con- 
cession to operate telephones in Greece 
and to share in the orders for apparatus 
and equipment. Both Ericsson and Sie- 
mens have built up substantial organiza- 
tions and since they have been quick to 
adopt American business methods, the 
alliance would have provided powerful 
competition for International Tel. & Tel. 

The telephone operations of Interna- 
tional Tel. & Tel. extend to eleven coun- 
tries in which thirteen separate affiliates 
operate. The Ericsson company controls 
ight telephone companies in five coun- 
tries. It is expected that many of the 
telephone systems will be interconnected, 
thus facilitating unified operation. The 
guntries in which the two companies 
operate telephone systems are as follows: 


Number of Companies 
I. T. & T. Ericsson 
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Tel. & Tel. 


By LESLIE J. LUNDY 


Editorial Staff, Taz Financia WorLD 


Since both companies control prac- 
tically all the telephone service in the 
Argentine and Mexico, these are the 
logical fields for interconnection. This 
would be relatively simple since standard- 
ized equipment would be necessary only 
for long distance telephone cable and 
other apparatus: 

The manufacturing operations of the 
two companies are exceedingly important 
divisions of the business of each. It is 
expected that both companies will in the 
future manufacture a standardized type 
of equipment which eventually will re- 
place that now in use and allow an inter- 
connection of all the telephone systems 
of Europe. In this way the two com- 
panies would be to European countries 
what the Bell system is to the North 
American continent. The cooperation of 
the Siemens & Halske group would be 
necessary to attain this end because it 
supplies about 66 per cent of the equip- 
ment used by the government owned 
telephone system in Germany. Since 
friendly relations exist between the two 
European companies, this cooperation 
should be forthcoming. 

Ivar Kreuger will undoubtedly play an 
important role in the development of the 
two companies. His reputation as a 
‘‘eoncession getter’ is well known by 
those who have followed the growth of 
Kreuger & Toll and its affiliate, Inter- 
national Match. He is expected to con- 
tinue in this role for International Tel. & 
Tel. and at the same time have the back- 
ing of J. P. Morgan & Company and the 
National City Bank, who are bankers for 
the American company. 























The consummation of this affiliation 
between two of the most important tele- 
phone companies in the world climaxes 
the phenomenal growth of International 
Telephone & Telegraph in the ten years 
of its existence. From the time of its 
organization in 1920, the company has 
proceeded with a program of expansion 
not only in foreign countries where its 
largest interests lie, but also in the 
United States, where if controls one of 
the three largest cable companies, the 
Postal Telegraph & Cable. Under Inter- 
national Tel. & Tel. management, the 
development of the latter company has 
proceeded along sound lines, its expansion 
being especially marked last year when 
contracts were obtained with various oil 
companies under which the company’s 
service is made possible at numerous 
filling stations. Revenues of the Postal 
company declined sharply last year, but 
nevertheless it succeeded in obtaining a 
greater portion of the country’s telegraph 
business than during the previous year. 
This augurs well for the future and indi- 
cates that eventually International’s in- 
vestment in the company will prove 
profitable. 


Earnings Trend 


Operating results of International Tele- 
phone & Telegraph for 1930 were fairly 
satisfactory considering the depressed 
worldwide business conditions. Gross 
earnings were at record levels, amounting 
to $104.8 millions against $100.3 millions 
in 1929, although the inclusion of earnings 
of subsidiaries acquired during the year 
was a factor in the inereased gross. In- 
creased expenses and higher interest on 
the funded debt, however, resulted in 
lower net income, which totaled $13.7 
millions, equal to $2.07 a share based on 
6,642,508 shares of no par common stock. 
This compares with net of $17.7 millions, 
cr $3.03 a share based on 5,858,984 shares 
in 1929. In the first quarter of the cur- 
rent. year net failed to cover dividend 
requirements for that period by a margin 
of 7 cents a share, and it is probable that 
the second quarter report will not show 
any great improvement over the first three 
months. However, the company enjoys 
a strong financial position and it is prob- 
able that the directors will continue pay- 
ments at the current rate, especially since 
the outlook for business throughout the 
world is now improved. The annual divi- 
dend rate is $2 per share, and at present 
prices of about 35, the stock affords a 
yield of about 5.7 per cent. For those 
investors who are not desirous of taking a 
speculative position in the common stock, 
attention is drawn to the 414% per cent 
convertible debentures of 1939, which are 
currently selling around 94. These bonds 
are convertible into common stock at 
$64.1564 to and including July 1, 1932; 
thereafter at $66.9599 a share through 
July 1, 1935, and thereafter at $69.7634 
a share to maturity. 
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Allis-Chalmers 4 “B” 


Unfilled orders continue to show a decline 
and are now about half of what they 
were this time last year. On July 1 
business on the books amounted to 
$9.051 millions compared with $9.77 
millions on June 1 and $13.01 on January 
1. At the beginning of July last year 
unfilled orders amounted to $17.9 mil- 
lions. Apparently very little business has 
been received recently but inquiries have 
increased and it is to be hoped that 
unfilled orders will also. 


Baldwin Loco. 4 = 


As anticipated, company has received a 
contract from the Westinghouse Electric 
& Manufacturing Company to build the 
mechanical parts for 54 heavy passenger 
electric locomotives for the Pennsylvania 
Railroad. Amount involved is $3 mil- 
lions and will be a welcome addition to 
Baldwin’s backlog. However, no effect 
will be felt in company’s 1931 earnings 
since deliveries will not be started till 
next year. 


Borg Warner 4 “<<” 


This company continues to benefit from 
the free-wheeling vogue, although experts 
are divided as to the desirability of this 
innovation. A subsidiary of Borg Warner 
is preparing to supply two more com- 
panies with its free-wheeling unit. Auto- 
mobile manufacturers now using the 
Borg Warner device for clutchless rides 
include Studebaker, Hupp, Pierce Ar- 
row, Graham-Paige, Peerless, Marmon, 
Hudson and Essex. The new emphasis 
on silent mesh transmissions, unani- 
mously approved as a great step forward 
in transmission design, is also benefiting 
Borg Warner. 


Bucyrus-Erie 4 =<” 


Accurate estimate of earnings for first 
half of 1931 is impossible at this time, 
but there is every reason to believe that 
results will make unfavorable comparison 
with corresponding 1930 period. In fact, 
it is possible that earnings will fall below 
total dividend requirements of $1,400,000. 
The first half of last year was reasonably 
good for companies in this field but since 
the middle of 1930 there has been a falling 
off in demand which naturally will be 
reflected in earnings. 


Caterpillar Tractor 4 “B” 


Indications are that company’s earnings 
for the June quarter have again fallen 
short of current dividend requirements. 
With the immediate outlook none too 
bright, a reduction in the dividend rate 
would not appear improbable despite 
company’s strong balance sheet position. 
Sales for the first six months were only 
‘50. per cent of those of the like period of 
19380. This decline was caused principally 
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by a sharp reduction in company’s export 
business as the result of credit stringency 
and ensuing curtailment of construction 
and road building abroad. 


Chrysler 4 — 


The new Plymouth model, formal an- 
nouncement of which was made last 
week, was ushered in with very heavy 
trading in Chrysler stock, most of which 
was attributed to pool activity. The new 
Plymouth offers an extraordinary num- 
ber of improvements and accessories for a 
ear priced from $535 to $635, including 
an easy shift transmission, internal 
hydraulic brakes, double-drop frame, 
free-wheeling, and ‘‘floating power.” 
The latter is the name for the new engine 
suspension which, it is claimed, eliminates 
the ,vibration which has been charac- 
teristic of four-cylinder cars. The new 
Plymouth model is expected to capture a 
large share of the important low-priced 
market. 


Denver & Rio Grande West. 4 “C” 


Earlier reports that plans for construction 
of the Dotsero cut-off, which would 
make possible the complete utilization of 
the Moffat Tunng route, had been 
abandoned, now prove to have been 
groundless. An agreement as to trackage 
rights, ete., has been reached between 
the Denver & Rio Grande and the Denver 
& Salt Lake, which has removed the ob- 
stacles to realization of the plan. It is 
expected that construction of the cut-off 
will be begun this year, and completed 
before the end of 1932. Realization of 
this plan would mean a large increase in 
the earnings of the Denver & Rio Grande 
Western. 

Duplan Silk 4 “Cc” 
At the last meeting of the board of 
directors a resolution was adopted recom- 
mending to stockholders that the fixed 


assets be written down from $7,632,388 
to $4,252,908 and that the stated capital 






Ec Fg| HIGHS vs. LOWS 


Ts 5 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of ‘the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date 1931 Highs Lows 


July errs. . 3 
July RO 3 
July 3 tana’ 3 4 
July SEA a: ae 3 
July  Aetenks 4 + 
July 8 — 1 6 
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should be reduced from $11,881,080 4 
$8,501,600. The latter reduction was ty 
be effected by entering the 350,000 » 
par common shares at $10 a share 
$3,500,000 instead of $6,879,480 at whic 
amount they were carried previously, 
This action has subsequently been ap. 
proved by the majority of the stock 
holders. Near term prospects are cop 
sidered as only fair with diversification ¢ 
company’s activities assuring better jp. 
come under more normal conditions, 


General Cigar 4 “Cr 


Inventory adjustments during the Jun 
quarter incident to the transfer of the 
“White Owl”’ brand from the 8-cent inty 
the 5-cent class indicate a drop in earning 
below the 75 cents obtained during the 
first quarter. This offsets the usu 
trend in earnings of cigar companie, 
which generally show quarterly increase 
to the end of the year. Despite the failur 
to earn the dividend requirements ($ 
annually) during the first six months, 
maintenance of this rate appears likely 
in view of the strong cash position. For 
1929 and 1930 company earned a total 
of $14.09 per share against actual dis 
bursements of $8 for the two years. Ae. 
crued earnings, therefore, are sufficient 
to continue present rate for some time. 
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General Motors 4 “— 


Between the new Plymouth model and 
the excellent sales record of Chevrolet 
this year, Henry Ford is having his 
troubles. Production of Chevrolet car 
and trucks in June totaled 84,597 units, 
which compares with 78,472 units in 
June, 1930. This is in striking contrast 
to Ford’s record, which shows a shar 
decrease from 1930 levels. W. S. Knud- 
sen, president of Chevrolet, expects sales 
in every month in the last half of 1931 to 
exceed the corresponding months of 1930. 


General Theatres 4 ~~ 


Company and its subsidiary, the For 
Film Corporation, issued reports last 
week for the first three months of this 
year. Fox Film showed net profits of 
$1,124,704, against $4,356,218 in the 
same period of 1930, while the parent 
company reported profits available for 
dividends, exclusive of equity in the earn 
ings of non-consolidated controlled com 
panies, of $898,710, equal to 8 cents 4 
share on the common stock after allow- 
ance for preferred dividends. The state 
ment of the parent company gives 00 
comparison for the first quarter becaus 
of acquisitions made in the year inter 
vening. 


Kayser, Julius 4 “Cc” 


Company recently announced a numbet 
of substantial reductions in its women's 
hosiery and underwear price list. This 
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price cut was effected to make possible 3° ===> 


ter mark-up and permit more profit- 
able operations for the dealers. Charac- 
terizing the present status in the indus- 
try, the management stated that probably 
in “no part of the textile industry has 
there been such a fearful competition, 
such deterioration of quality, such faking 
and such breakdown of volume as in 
rayon underwear. ” Of course, such price 
reductions, while welcome to the ladies’ 

ketbooks, do not help the portfolios 
of their husband investors. 


Karstadt, Rudolph A “Cc” 


Despite an increase of 25 per cent in 
store capacity during 1930, sales of Kar- 
stadt department stores declined to 
$73.8 millions as against $78.1 millions 
in 1929. Company had to pay the price 
for its too ambitious expansion program 
which failed to pass the severe test of last 
year’s depression in Germany. Construc- 
tion of about 20 large buildings which 
were heralded as the first skyscrapers in 
Germany, tied up considerable funds and 
in addition competing department stores 
had been purchased at prices unwarranted 
by their real value. At the present time 
the company is retrenching by eliminating 
unprofitable lines and reorganizing its 
capital structure under the control of 
three leading German banks. 


Libbey-Owens-Ford 4 “Cc” 


Financing for the acquisition of National 
Plate Glass Company, subsidiary of 
General Motors, will take the form of an 
issue of $9 millions of 5 per cent serial 
notes. General Motors will subscribe 
for $3.5 millions of the notes while the 
balance has been underwritten by a group 
of the company’s stockholders. However, 
all stockholders will have an opportunity 
to subscribe for notes at par, plus accrued 
interest, on the basis of $2.35 par amount 
of notes for each share held. 


National Biscuit 4 ot 


Recent weakness in the price of this stock 
followed reports that the Great Atlantic 
& Pacific Tea Company would soon enter 
the cracker field on a large scale. No 
confirmation of the report is available, 
however. 








A WELL BALANCED 


INVESTMENT PORTFOLIO 
Group % 


oe S6und Bonds 5 ohare aan 
ll.... Sound Preferreds ....25 
lil... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








Philip Morris Tobacco 4 re 


June sales of ‘‘Marlboro,” company’s 
leading brand, were 60 per cent ahead of 
June, 1930. The recent advance in whole- 
sale price for the leading four popular 
brands resulting in higher retail prices, 
has narrowed the differential in the price 
between these brands and ‘‘ Marlboro” 
which sells at 20 cents a package and two 
for 35 cents. This development en- 
hances the possibilities of increasing 
*‘Marlboro” sales volume, which is 
already substantially ahead of last year 
and which should finally become evident 
in the company’s earnings account. 


St. Louis-San Francisco 4 a a 


The president of the Frisco recently stated 
that the road will handle the heaviest 
crop movement in its history this year. 
While the bumper winter wheat crop in 
the Southwest will add to the problems 
created by the huge surplus overhanging 
the market, it apparently is going to do a 
lot toward solving the Frisco’s difficulties. 
The lower grain rates ordered by the 
Interstate Commerce Commission will 
not go into effect until August 1 (and will 
probably be further delayed by litiga- 
tion), so the southwestern roads will reap 
the full benefit of the heavy crop move- 
ment. Present indications are that 
Frisco will probably cover preferred divi- 


dend requirements for the full year - 


despite the $400,000 deficit incurred dur- 
ing the first five months. 


Simmons 4 “— 


It is persistently rumored that Simmons 
is endeavoring to dispose of Berkey & 
Gay, a furniture subsidiary which it 


acquired in 1929. When Simmons 


_ branched out into the furniture field it 


trod on other people’s toes and since then 
has not found the going so good. Inthe 
days of the ‘‘new era” the stock was a 
speculate favorite and every acquisition 
was greeted with several points’ rise in 
the price. Maybe the disposal of the 
furniture subsidiaries will be regarded as 
just as constructive as their acquisition 
was two years ago. 


Standard Oil of New York 4 “B” 


Company has notified the New York 
Stock Exchange of the proposed increase 
in its authorized capitalization from 
$450,000,000 to $1,000,000,000 and the 
change in name to the Socony-Vacuum 
Corporation, providing for the merger 
with the Vacuum Oil Company. Some 
opposition to the merger by stockholders 
of Standard Oil, headed by Lionel T. 
Barneson of California, has been reported, 
but it is expected that the consolidation 
will be ratified by the stockholders of the 
respective companies at special meetings 
on July 30. 


U. S. Rubber 4 “Cc” 


Sales of tires to dealers and car manu- 
facturers for the first five months of the 
current year showed a substantial in- 
crease over the same period of a year 
ago. Plants at Detroit, Samson, Gillette 
and Indianapolis and fabric mills in the 
South are currently operating at ca- 
pacity. Demand for replacement, so 
long deferred, has recently become quite 
strong. Provided that the current trend 
lasts further into the year, company 
should be able to close 1931 with only a 
slight deficit as against a net loss of 
$18,063,941 reported for last year and an 
estimated loss of $2,700,000 for the 
first three months of 1931. 


Youngstown Sheet 4 — 


Merger negotiations between Company 
and Bethlehem Steel will be resumed in 
the fall, according to reports in steel 
circles. Recent approval of the new: 
Bethlehem bonus plans by all stockhold- 
ers has removed the last barrier to con- 
summation of the deal, it is said, and a 
new offer will be made by Bethlehem 
within a few months. 
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revised as warranted by developments. 


The left hand indicator shows by its position above or below horizontal (or neutral), the current status 


@ corporate earnings as compared with their respective positions one year ago. e right hand indicator is a forecast of future earnings, using the 


Present aia base. This indicator attempts to answer the quastion, how will conditions in the near term futurs compare with the present? 
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4P. S. of N. J.— 





NE of the most outstanding of 
O recent developments in the utility 
situation on the eastern seaboard 
has been the ability of the chief operators 
to maintain earnings on a parity with the 
record 1929 levels, despite sharply cur- 
tailed demands for power from industry. 
In the face of declines in consumption of 
electric energy by industry, net profits of 
a majority of eastern utility enterprises 
have shown little departure from pre- 
depression exhibits, an accomplishment 
made possible in a majority of instances 
by increased economies in operation and 
greater per capita consumption among 
domestic users. Recent reports of Public 
Service Corporation of New Jersey and 
United Gas Improvement are interesting 
cases in point. 


Public Service of New Jersey 


Public Service Corporation of N. J. 
occupies a strategic position with refer- 
ence to actual and potential demands for 
its services. Directly or through subsi- 
diaries, it renders a diversified utility 
service to upwards of 90 per cent of the 
people of the State of New Jersey, a 
population in excess of 3,000,000. This 
section is one of the most densely popu- 
lated and industrialized areas in the 
country, ranking first in percentage in- 
crease in industries during the past 
several years, first in diversity of manu- 
facture, first in railroad mileage on the 
basis of land area, third in wealth and 
third in population density. During the 
1920-1930 decade, New Jersey’s popula- 
tion increased by 28 per cent, one of the 
highest increases on a percentage basis 
recorded among the States, and com- 
pares with an increase of 16 per cent for 
the country as a whole. In addition to 
benefits accruing to the company by 
this more than average growth in popula- 
tion and industry, it stands to benefit 
through railroad electrification, which 
has reached its greatest development in 
this section and through the State’s 
efforts to improve traffic facilities with 
the ad‘acent states of New York and 
Pennsylvania. ~ 

Earnings exhibit for the year 1930 
shows a surprising similarity with the 
record accomplishments of the previous 
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4 United Gas Impr~ 


Two Eastern Utility Leaders |. 


By JAMES C. DE LONG 


Editorial Staff, THe Financia Wor.up 


year. Although power sales, in kilo- 
wait hours, declined about 1 per cent, 
and industrial gas sales about 7 per cent 
from 1929 results, total electric sales 
were up about 3 per cent and gas sales 
increased 6 per cent over the previous 
year, reflecting the increased consumption 
of non-industrial users. Gross revenues 
amounted to $138,161,946, an actual 
gain of about 1 per cent over 1929. That 
larger revenues were not realized was 
due to the transportation end of the 
company’s business. This department 
has not been an important contributing 
factor during the past several years, 
largely as a result of low fares which are 
maintained as a matter of public policy. 
Last year, number of passengers carried 
over all the company’s traction lines de- 
creased 16 per cent and revenues declined 
11 per cent from the previous year. Had 
the transportation business held its own, 
the increase in total gross revenues over 
1929 would have amounted to about 
5 per cent. A relatively large portion of 
gross has been translated into net as a 
result of a low operating ratio. Operat- 
ing expenses, in their relation to gross 
amounted to 60 per cent last year as 
compared with 61 per cent in the previous 
year. An increase of approximately 6 
per cent in fixed charges, however, re- 
duced 1930 amount available for common 
stock by $46,794, per share earnings last 
year amounting to $4.01 against $4.13 in 
the previous year, based on actual number 
of shares outstanding at the end of each 
year. 

The company enjoys a strong financial 
condition, current assets at the end of 
1930 amounting to $42,242,691, nearly 
three times current liabilities of $13,- 
884,470. Preferred stock financing in 
the present year has provided sufficient 
funds to care for the major portion of 
the expansion program planned for the 
eurrent year. The company is taking 
advantage of the present period of in- 
dustrial inactivity to expand and im- 
prove operating facilities to care for in- 
creased demands for power under more 
normal conditions in prospect. 

Territories served by the subsidiaries 
of United Gas Improvement are largely 
contiguous to those of.Public Service of 
N. J., being concentrated for the most 






part in the eastern part of Pennsylvanig 
(in and around Philadelphia), portions 
of New Jersey, and eastern Delawar. 
Merger possibilities are suggested by this 
geographic relationship and by the faet 
that U. G. I. owns over one-third of 
Publie Service common stock. In aé- 
dition to its wholly controlled subsidiaries, 
the company has a substantial minority 
interest in American Superpower, Amer- 
can Public Utilities, Niagara Hudson 
Power, Commonwealth & Southern and 
Midland Utilities Company. 

The company’s business may be de 
scribed as investing in securities of gas, 
electric, street. railway and other con- 
panies, management and operation of 
gas and electric properties, and general 
engineering and construction work of all 
kinds. Revenues are derived from in- 
terest and dividends received from in- 
vestments and fees received from con- 
struction and management services. In- 
come account includes only actual divi- 
dends and interest receipts and misce- 
laneous fees; undistributed earnings of 
subsidiaries and affiliates, which indicate 
large hidden equities, are not reflected in 
U. G. L.’s earnings statements. 


Dividend Policies 


The conservative dividend policies 
pursued by the subsidiary and affiliated 
enterprises has permitted the parent 
company a satisfactory earning record 
during the depression period, gross last 
year rising to $36,178,286 from the $33, 
190,701 reported in the preceding year. 
This represented an increase of 9 per cent. 
A decrease of 31.5 per cent in expenses, 
interest charges and taxes permitted an 
increase of 16 per cent in net income; 
the amount available for the common 
shares, after all charges and preferred 
dividends was equivalent to $1.30 per 
share as compared with $1.26 in the 
previous year based on a smaller number 
of shares. 

Both Public Service of N. J. and 
United Gas Improvement enjoy a2 
identity of interests in the easter 
utility situation and are favorably sitt- 
ated to share in the growth projected 
for the various branches of the industry 
over the coming years. 
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Is THE past few weeks the world has 
witnessed an entirely changed Herbert 
Hoover. No longer are apologists needed 
to portray him as a well meaning man, 
gentle in spirit, reluctant to use a big 
stick for fear of giving offense. He has 
forcefully shown that under a gentle 
mantle he can conceal a determination to 
get all he wants, or nothing at all. It 
needed only the time and the proper 
opportunity to bring forth the man of 
steel and rugged leadership, and Germany 
and her critical condition provided it. 
The President realized that no genuine 
relief could be accorded that stricken 
nation unless all her creditor nations 
consented without any reservation to give 
her a year’s respite from these obligations 
and allow her to use this money for her 
own economic recuperation. For this 
point he held out and won. 


Rarety does it happen, when an im- 
portant merger is proposed, that no oppo- 
sition to it arises. For it to be otherwise 
would be like expecting the arrival of a 
financial millennium. There is always 
some small minority ready to put up an 
opposition, usually inspired by a hope 
of gaining a few extra dollars because of 
the nuisance value it creates. Some- 
times they get it, most of the time they 
don’t, but the rule should be that the 
will of the majority should prevail, with- 
out having to pay a financial tribute. 
After making a fair concession in defer- 
ence to the altered market conditions, 
there seems to be no sound objection to 
the proposed merger between Vacuum 
Oil and Standard Oil of New York. It 
means a great deal to the future of the 
oil industry, for what the latter most 
needs is a complete merger bath by 
which the superfluous units can be ab- 
sorbed and much of the present waste 
washed out. A dozen mergers would 
be much better than one in bringing this 
about. 


N o Two human beings are cast out of 
the same mold. In outward resemblance 
they may appear alike but this similarity 
is absent in the spirit and will with which 
they are endowed. This is the law of 
Nature against which all Marxian theo- 
ries finally shatter themselves. Only in 
Heaven, where money on which to live is 
not needed and no want is known, might 
men be induced to labor and share the 
fruit of it with one another. Joseph 
Stalin, the proletariat Tsar of all Russia, 
has finally arrived at this realization. 
He already visualizes the collapse of his 
five-year plan unless he alters it to con- 
form to the capitalistic system which 
recognizes that ability, thrift and ener- 
getic labor must be rewarded. With 
Stalin compromising with capital, the 
Communist theory of government shows 
that it is beginning to wabble on its un- 
steady limbs, and it will not take long for 
it to collapse utterly, and with it will be 
added another failure to the numerous 
experiments the human race has tried 


way tS, best 


- their labor with 





in an effort to — 
make men share 
the fruits of 


those who re- 
fuse to work. 





Dieromar Charles M. Schwab has 
again won a signal victory. Instead of 
ironing out in the courts the legality of 
the bonus system which sent so many of 
the stockholders into a tantrum of anger, 
the head of Bethlehem Steel haled the 
shareholders into a family conference and, 
with a give and take spirit, worked out an 
amended plan which is entirely satisfac- 
tory to them, and so peace and good-will 
again prevail. Now that this sore spot 
has been removed, Schwab is left free to 
work out his more ambitious plans of 
growth for his company, which implies 
that the next important step forward will 
be to remove the objections filed by a 
group of Cleveland shareholders against 
merging with Youngstown Steel, oppo- 
sition which has already cost several 
millions without getting anywhere. 


Ir 1s difficult to be a pessimist while 
motoring on the public highways, espe- 
cially over a week-end holiday, watching 
the cavaleades of motors rushing by, most 
of them filled with care-free vacationists. 
Such outings can not be taken on an 
expenseless budget. Where they are get- 
ting the money for gas and for other 
requisites, such as food and lodgings, may 
cause some speculation, but that they are 
getting it appears a certainty, else they 
would stay at home. We might be called 
a spending nation, but this has its eco- 
nomic benefits, for spending means put- 
ting money irto circulation, and when it 
thus freely passes from hand to hand the 
whole country gets the benefit instead of 
the few. The visible evidence that our 
highways provide does not bear out the 
thought that recovery will proceed slowly 
once it gets into its stride; it suggests 
that it will expand quickly once it gains 
momentum. 


Ons of the important officials of Gen- 
eral Motors once ventured the opinion 
that the surest way by which to revive 
prosperity was the discovery of some im- 
portant invention, or, lacking such a find, 
by bringing out a product much better 
than one already in use so that the urge 
among consumers becomes great enough 
for them to want it long before the old 
article needs replacement. The motor 
trade tried the experiment in 1921, and it 
worked successfully. It is again working 
on new models, and with attractive price 
inducements it hopes that the experiment 
will repeat. Some other lines of manu- 
facture are following this example. A big 
typewriter concern is featuring a complete 
new machine, hoping to eject more rapidly 
the old model now in use. All of which 
tends to confirm the general impression 
that American business men, instead of 
waiting for better times to develop, use 
their brains and ingenuity to create them. 
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W E solicit conservative 
margin accounts based on 
purchases of stocks listed 
on the New York Stock 
Exchange. Our facilities, 
resources and experience, 
developed over a period of 
more than forty-two years’ 
service to traders and in- 
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mon stocks to the extent of 25 per 

eent of the investment portfolio, 
intended for relative safety of capital, 
appreciation and steadily growing income, 
is intended for a rather long pull and 
probable permanence. The ide& back of 
initial selection and purchase is that of 
holding as a long term investment. Even 
though we may change our minas subse- 
quently through unforeseen, new, or other 
developments of a general economic 
nature, or arising out of the progress (or 
the lack of it) in our chosen corporation, 
each purchase of a common stock must be 
regarded as a partnership deal, hopeful, 
of course, but nevertheless deliberate. 


The Long Pull 


We can not, therefore, concern our- 
selves too much with the shorter seasonal 
swings of the stock market, nor even of 
our stock. In the long run, purchasing 
our partnership interest (please consider 
it in that light), as such, it matters not 
whether we pay $5, $10, or $20 per share 
more or less, since these variations ulti- 
mately represent percentage or frac- 
tional proportions of our interest. ‘‘Time 
and I accomplish all things,” said a great 
French poet, and the same may be truly 
said about the alliance of a_ sensible 
investor and a sound common stock. 

We were once asked, ‘‘ When is the best 
time to buy common stocks?” and we 
answered promptly, ‘‘Whenever some 


"Te purchase and retention of com- 
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Chapter IX 


HOW TO JUDGE AND VALUE COMMON STOCKS— 
LEADERS PROVIDE THE BASE—OPPORTUNITIES 


IN EVERY GROUP 


By VICTOR DE VILLIERS 


Autho-: “Financial I ndependence at Fifty,” “‘ Detecting 
Buying and Selling Points in Securities,” ‘How 


to Buy Low and Sell High,” etc. 


ready cash is available!’”” While it has 
been necessary to modify this reeommen- 
dation from time to time, the funda- 
mental truth holds good (subject to imma- 
terial qualifications), notably (a) in times 
of depression, (b) in bear markets, (c) in 
sound investment securities, (d) in the 
leading standard common stocks. 

No clear line of demarcation can be 
drawn distinguishing an investment from 
a speculation. By common consent, by 
the rules of bankers and brokers covering 
loans on stocks, and other familiar symp- 
toms, medium and high priced stocks are 
often ranked higher in the investment 
seale, while common stocks from, say, 
$30 downward are often regarded as 
speculative, with those in the $15 (or 
below) category sometimes rated as 
possessing nominal intrinsic value, negli- 
gible earning power, and uncertain earn- 
ings prospects. We do not necessarily 
indorse the general opinion, nor oppose it 
in sweeping terms. There have been 
excellent opportunities in low priced com- 
mon stocks; spectacular gains have been 
recorded by buying them in depressed 
times like 1907, 1914, 1917, and 1921; 
and will be duplicated in 1931. We have 
seen ‘‘cats-and-dogs” (common stocks 
quoted at nominal prices) graduate in a 
few years from the Bowery to Park 
Avenue, and maintain their standing with 
the elite thereafter. More will be said 
about low priced stocks by our colleagues 
in this publication, and by ourselves in a 
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succeeding chapter. They provide a field 
of speculative opportunity in themselves, 
For the present, we confine ourselves to 


investment or semi-investment common 


stocks, so rated by price, and the con- 
sensus of professional standard ratings. 

In the latter case, the investor can not 
hope to buy at or near the bottom in 
terms of dollars per share, commonly 
called points. It is reasonable to hope 
that by the exercise of skill and care, a 
contemplated or selected investment issue 
ean be acquired within a reasonable per- 
centage of the low price that prevailed 
during the minor bear cycle. We use 
the past tense because the bottom eighth 
or the last point is seldom reached twice, 
and the fortunate purchaser at the low 
point must be rated Jucky rather than 
skilful. 


Values versus Prices 


Value is a relative thing, and market 
prices as they reach extreme tops or 
bottoms are often arbitrary and some 
times accidental. The fortune builder 
must be impressed at the time of con- 
servative purchase at a reasonable price, 
or a well timed sale high up at or near 
the peak, that values and not mere digits 
were back of the judgment that dictated 
the action prompting sale or purchase. 
Temporary further declines or increases 
in the price in terms of points do not and 
should not disturb the true investor. We 
have seldom seen tlie latter really hurt 
financially and permanently by failing 
to buy at the bottom—if such purchase 
was outright, of course. Conversely, 
when a common stock has been disposed 
of at a handsome profit, after being held 
for some years, perhaps, at a price that 
evidently discounted future events, earn- 
ings, and dividends a long time ahead, 
said investor will always find other 
opportunities. The market is always 
here, and bargains will always come 
again. 

Because of the natural human desire to 
buy at the bottom and to sell at the top 
that is sometimes carried to unreasonable 
extremes, great .opporiunities are lost, 
and the American investor in the collec- 
tive sense does himself an _ injustice. 
“They,” the bankers, the pools, the in- 
siders, the manipulators, the great cap- 
italists, and other superior men and 
minds commonly supposed to control the 
stock markets and stock prices, are not 
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Head Office: Capital, Surplus 
55 Wall Street and Undivided Profits 
New York $225,769,139.11 





Condensed Statement of Condition as of June 30, 1931 


INCLUDING DOMESTIC AND FOREIGN OFFICES 



































ASSETS 

Cash in Vault and in Federal Reserve Bank.......... $161,133,434-74 

Due from Banks and Bankers.............sseeeeees 182,415,687.02 $ 343,549,121.76 
Loans, Discounts and Bankers’ Acceptances. .... penne 1,003,815 ,601.27 
United States Government Bonds and Certificates..... $223,030,410.83 

State and Municipal Bonds...........sccccsssece eee 6, 216,038.17 

Stock in Federal Reserve Bank... 20: .ccccccccvenecs 6,600,000.00 

Other Bonds and Securities........... pinebionseines 122,657,108.35  358,403,557.35 
Ownership of: 

International Banking Corporation...........s.e+000 siribeei ates 8,000,000.00 
SE IL dink nccdvrvccieressssscevessdvereens se eanensey §5,612,010.35 
Se a ee WE ING 5 sig. din ce sccnccnnscness ceasenanweene 21,773,839-24 
Customers’ Liability Account of Acceptances. ........e.eeeeeeeees « —-174,920,242.85 
SP Ri oink cviceeecens Rhea odeST REN CArKie ree Neches nmkbnnhe 7,066,222.24 

Total. .cocceseces oc cccccccccccecs sevececccsceee scevcces $1,973,140,595.06 
LIABILITIES 
Capital. ... cccovccecocccce pniiuheseperueecnanhons $1 10,000,000.00 
Surplus. ....cccccccccccccccscccscccccscsccsosves » —9O,000,000.00 
Undivided Profits.......... ar Tee re 25,769,139.11 $ 225,769,139.11 
Reserves for: 

CIs inicenrnsonstivinss Kneeoanibeenens $ 7,313,906.96 

Accrued Interest,Discount od Other Unearned Income 3,771,573.78 

Taxes, Dividends and Accrued Expenses, et cetera.... 9,157,936.01 20,243,416.7§ 
Liability as Acceptor, Endorser or Maker on annie 

and Foreign Bills..........+. ipsbaVediensetegeneddayebd dVeied .  266,571,009.67 
Deposits. ...cccscccccces eocvene Sneheserensdademengseqeneteas tes 1,460,557,029.53 

TOA. ccccscccvcesevccescscvcveseqoues onseees nbemmenan $1,973,140,595.06 











Figures of Foreign Offices which are included herein are as of June 25, 1931 
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supermen. They might possess current 
information as to their own or other cor- 
porations, or as to business, political, or 
economic happenings, which might have 
a bearing of say 5 to 20 points in certain 
stocks, or in the market as a whole. But, 
what does that matter in the long run? 
It is largely the future that counts, in a 
single stock, in a group of stocks, in the 
entire market, or in business, and we know 
now that the best opinions have been 
wrong. In great market plans, the 
mighty have fallen with the humble, 
proving with Robert Burns that ‘‘ the best 
of schemes of mice and men gang aft 
agley.” 

The estate of Payne Whitney, totaling 
nearly $180,000,000 largely in common 


stocks, was intact because of an accident; © 


he died at the height of the bull market. 
The estate of George F. Baker, Sr., ‘‘lost”’ 
$11,000,000 in American Telephone, 
$32,000,000 in New York Central, about 
$50,000,000 in First National Bank, and 
around $50,000,000 or more additional in 
other common stock investments com- 
pared to top prices in 1929 because of 
another accident. Mr. Baker, Sr., hap- 
pened to meet his end in the valley of the 
recent depression. 


« If these great capitalists, among the 


world’s greatest and wealthiest, failed to 
pick the tops or bottoms with their 
ability to buy up the talent of every 
statistician, forecaster, and market ap- 
praiser in the country, it may prove our 
contention that the average shrewd 
fortune builder may have a better ad- 
vantage. The average common stock- 
holder has no great marketing problem, 
such as these men have, on his hands. 
The ordinary common stockholder can 
buy or sell a hundred, five hundred, or a 
thousand shares in twenty or fifty groups 


‘without creating comment, without caus- 


ing a perceptible ripple on the market’s 
surface. Major interests cannot act with 
such freedom, and once they seriously 
overstay the top or bottom (as they very 
often do) they are compelled to see it 
through. 


Importance of Judgment 


We have digressed from our main path 
somewhat to bring home the fact that all 
the essential factors governing the value 
of common stocks are common property. 
The future factors belong to no man or 
group of men in particular. The average 
investor can do as well as Payne Whitney, 
George F. Baker, Sr., the Vanderbilts, 
Rockefellers, or the Morgans, relatively 
speaking, because fundamentals are ob- 
vious, steady growth cannot be concealed, 
and the long trend is a matter of ebb and 
flow. Said Henry Ward Beecher, ‘‘I hold 
that a man who is long headed, who fore- 
sees and judges accurately, has an ad- 
vantage over his neighbor, and it is not 
accounted immoral for him to use that 
advantage because he is individually 
better fitted for the business; and it 
inheres in him by a law of nature, that he 
has a right to the whole of himself legiti- 
mately applied. If one man or twenty 
men, looking at the state of the nation 
here, at the crops, at the possible contin- 
gencies and risks of climate, at the 
conditions of Europe; in other words, 
taking all the elements that belong to 
the world into consideration, be sagac- 
ious enough to prophesy the best 
course of action, I don’t see why it is not 
legitimate”’ 

We judge and value common stocks 
by their past, proven records, their 





present integrity, and future probabilitig, 
Many standards, commonly called ‘‘yanj, 
sticks,”” have been attempted and set Up, 
some of them extremely ingenious, othe, 
too arbitrary because they would excludg 
possible great opportunities. Past, ave, 
age, consistent earning power is y, 
important. We pay little or no attentiog 
to freak earnings, either too fantastic jp 
boom times, or ridiculously low in periods 
of major depression lasting not more thay 
a year or two at most. By “‘earnings”’ arg 
meant dollars per share available fo, 
dividends on common stock after taxes, 
depreciation, depletion, and usual norma] 
deductions as is the common practice of 
our leading well managed corporations, 
Unusually heavy, abnormal deductions 
sometimes denote the ‘‘plowing back” 
process indicative of a conservative cor 
poration building for the future. They 
are good signs rather than bad ones, and if 
frequently practised almost invariably 
lead to stock dividends or recapitalization 
ahead. ‘“‘Writing-off” with a niggardly 
hand below the standards of practice in 
similar industries, by a particular corpora- 
tion, calls for further examination and 
inquiry. 


Earnings and Book Values 


If earnings stand up under long tests, 
say over five to ten year periods, elimirat- 
ing extremes of boom and depression, with 
fair percentages above average dividends 
carried over to surplus and _ reserves, 
statisticians have figured that a market 
valuation about ten to fifteen times earn- 
ings offers a fair solution of the investors 
problem. We confess this formula is 
faulty one because the industry itself, 
plus type of management, is the dominat- 
ing factor. Book value is often misleading, 
and we believe in most cases is too hope 
fully stated; but there’s no harm in listen- 
ing to the accountants’ figures. In railroad 
accounting, we have a clue to repro 
duction cost, and in bank security valua 
tions a rather close approximation to 
break-up values. The investment trusts 
are quoting book values on a fair liquidat- 
ing basis. Many corporations try to be as 
fair as possible in presenting book values 
but these refer to their organizations as 
going concerns. However, for average 
bargain purposes, we have found that 
common stocks reach the deadline, in the 
ease of large well established corporations, 
where prices are in the zone of five to 
eight times earning power. They seem 
to reach a peak where prices have 
reached fifteen to twenty times earning 
power. 

In addition, we have the factor of 
average yield on prevailing prices. The 
latter is probably a more reliable barome- 
ter than ‘‘number of times earnings.” If 
prices fall to a point where the average 
yield is unreasonably high, with many 
instances of 7 to 10 per cent, and manifold 
examples of erstwhile conservative com- 
mon stocks yielding above 6 per cent, 
with low money rates, and a strongly 
rising bond market, a pause in business 
conditions, and a generally gloomy out- 
look in the then current bear market, 
bargains in the leaders should then be 
sought. The great standard securities 
should first be acquired, particularly the 
railroads, public utilities, steels, auto 
motive industries, the great metal groups, 
food industries, merchandizing by 
“chains” particularly of low pric 
goods, electric equipment and machinery 
manufacturers, leading farm equipment 
manufacturers, and tobacco manufac- 
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turers, with strongest records during the 
receding depression. 

These leaders provide the real base, the 
foundation for the future fortune, as 
well as a further buttress for the one now 
in hand. After the investor has wisely 
selected the well known, outstanding 
leading common stocks at average bar- 

in levels (it is not necessary to buy 
“at the bottom’’), any further recession 
in the general market may be used to 
great advantage in adding to his holdings, 
so-called ‘‘secondary leaders” in the same 
major groups, and probably at much 
greater concessions in prices than the 
average market level for the leaders. 
Marketwise, the leaders always go for- 
ward first, and if the portfolio has been 
taken care of in this regard, the secondary 
jssues can be picked up at leisure after due 
investigation. The process should not be 
hurried, and it is sometimes better to 
pay more for a common stock, than to 
buy in hopes in a declining trend in a 
particular industry. A few dollars more 
per share in a stock “well bought” is 
cheap financial insurance. 

Our next chapter will cover reeommen- 
dations in leaders and secondary leaders 
in greater detail. 


AAA 


This is the ninth of a series on ‘*‘ Butld- 
ing and Holding Your Fortune,” by Mr. de 
Villiers. The nezt article will appear in a 
forthcoming issue.—Tus Enpitors. 


A Suggestion in 
the Continental Manner 

VY EAKNESS in the prices of many 

of the better grade stocks on the 
New York Stock Exchange following the 
announcements of dividend reductions or 
omissions has resulted in criticism by 
leading German bankers of the American 
system of paying dividends. They con- 
tend that if the dividends were declared 
annually, as in Germany, there would be 
no continual uncertainty overhanging a 
stock with regard to a forthcoming 
quarterly distribution. 

In Germany, nearly all dividends are 
being declared for the year, and there is no 
room for further disappointments. The 
average dividend of 429 corporations, 
announced in the first four months of 
1931, and based on 1930 earnings, was 
7.7 per cent, as compared with 9.3 per 
cent in the previous year. The German 
stockholder knows what return he has 
on his investment for the full year, and 
has nothing to worry about until the close 
of 1931. Recently a number of American 
investment trusts have changed from 
quarterly to annual distributions of div- 
idends ‘but, as far as is known, no large 
industrial company, public utility or rail- 
road has considered such a change. While 
the method suits German conditions, this 
does not mean that it could be advan- 
tageously introduced in the United States. 








Vv 
Two Attractive Utility Debentures 


HE debenture bonds of the strong 

public utility holding companies 
have increased in favor with the investing 
public in recent years. Although most 
of these bonds must be classed as ‘‘ second 
grade,” in view of the large amounts of 
subsidiary preferred stocks and mort- 
gages which have a prior claim on earn- 
ings, the relative stability of earnings of 
the larger and more strongly situated 
electric light and power systems in recent 
years, in the face of the business depres- 


sion, has materially increased their 
popularity. 

National National Power & Light is 
Power & one of the large affiliates of 
Light the Electric Bond & Share 


group, the latter company 
owning 45.72 per cent of its common 
stock. National Power & Light controls 
an important group of public utility com- 
panies in Pennsylvania and in certain 
southern states. The southern subsid- 
iaries contribute about half of the gross 
earnings of the system, with the Penn- 
sylvania properties contributing a little 
more than 50 per cent. This geographical 
diversification makes for stability of 
earnings. The electric services account 
for about three-quarters of the gross of 
the system, with gas, transportation, and 
other services providing the remainder. 
Among the important subsidiaries of Na- 
tional Power & Light are Pennsylvania 
Power & Light Company, Birmingham 
Electric Company, Carolina Power & 
Light Company, Houston Lighting & 
Power Company, Knoxville Power & 
Light Company, Memphis Power & Light 
Company, and West Tennessee Power 
& Light Company. While some of the 
southern subsidiaries operate in com- 
munities which have suffered rather 
severely from the business depression, 
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there is every indication that consolidated 
earnings of the system will continue to 
provide a good margin of protection for 
service on the funded debt, including the 
parent company’s debenture bonds. Na- 
tional Power & Light Company showed 
earnings covering fixed charges 1.65 times 
for 1930, as against 1.72 times in 1929. 
The debenture bonds are currently 
quoted around 10414 for the 6s, Series A, 
2026, and 88 for the 5s, Series B, 2030, 
on the New York Curb Exchange. 


Penn-Ohio Edison is one of 
the constituent companies 
of the Commonwealth & 
Southern Corporation, 
which company assumed its funded obli- 
gations in 1930, when a simplification of 
the capital structure of the Common- 
wealth & Southern system, involving 
elimination of intermediary holding com- 
panies was effected. As an assumed 
obligation of Commonwealth & Southern, 
Penn-Ohio Edison debenture 5)4s, Series 
B, 1959, are in a strong position, although 
they have no specific mortgage security. 
Commonwealth & Southern controls an 
extensive public utility system, including 
such important operating subsidiaries as 
Ohio Edison Company, Consumers Power 
Company, Central Illinois Light Com- 
pany, Illinois Power Company, Southern 
Indiana Gas & Electric Company, The 
Tennessee Electric Power Company, 
Alabama Power Company, Georgia Power 
Company, Gulf Power Company, Mis- 
sissippi Power Company, South Carolina 
Power Company, and Pennsylvania 
Power Company. Penn-Ohio Edison 
debenture 51s, as an assumed obligation 
of the parent company, constitute a claim 
upon the earnings of the entire system. 
They appear attractive at current prices 
around par on the New York Curb. 


Penn-Ohio 
Edison 





THE BIG CROWD STARTS 
SPENDING AGAIN AND 
THAT MEANS WE’LL 
SOON SAY GOODBYE TO 
OLD MAN DEPRESSION 


Dear Readers:— 


A While there cannot be a great deal of 
enthusiasm about better business, never- 
theless there is a better feeling existing 
and that mcans a lot. If we can manage 
to forget the disappointments of the 
past year or so, and concentrate our 
thoughts on the future, trying in every 
way to improve conditions, we’l find 
ourselves in a better frame of mind and 


we'll get results beyond our expecta- 
tions. 


A We cannot expect business to pick up 
by itself. It has got to have a good 
hard push by all of us. Retail mer- 
chants all over the country are going 
after business with a real push and 
punch. They are succeeding in getting 
the great mass of people to spend money 
and they ate rewarding them with 
remarkable bargains. 


A They are getting volume of business 
by cutting their profits to the bone. 
Their efforts are putting money into 
Circu:ation which is now finding its 
way to factories and is being respent to 
replenish stocks of merchandise that 
have been rapidly depleted during the 
past few weeks. 


A The hot weather we have had 
recently has proved a blessing. It has 
stimulated a great deal of buying of 
men’s and women’s apparel suitable to 
weather conditions which has been a 
godsend to local merchants everywhere. 
They are doing a surprising volume of 
a They have stopped feeling 
ue. 


A The 4th of July week-end holiday 
a that the people have recovered 
rom their fear of spending. They 
crowded railroads, steamships, motor 
buses and resorts. ‘Rhe highways were 
crowded with automobiles. There were 
many new automobiles seen. 


A It looks now as if plenty of money 
will be spent by the Big Crowd. This 
will put snap into business. After all 
we must look mainly to the Big Crowd 
to put business on its feet. We must not 
forget that the 40 million or more 
people still gainfully employed in the 
good old U. S. A. have it in their 
power to put the country back on a 
solid business footing. When they 
Start again to spend money, as they 
seem to be doing now, we can say 
‘Goodbye’ to old man depression. . 


A The signs are encouraging. 


Sincerely yours, 


Business MANAGER 
THE FINANCIAL WORLD 
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ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
- purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James E:. Bennett 


STOCKS GRAIN 
BONDS y SUGAR 
COTTON e@ RUBBER 


Members 
Chicagaq Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New Yerk—PRIVATE WIRES—California 
New Orieans 


332 So. La Salle Street 
Wabash 2740 


























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 


Members New York Stock Exchange 
Members New York Curb Exchange 














150 B’way, N.Y. Tel. Hitchcock 4-2100 
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Market Bureau, Inc. 
Counselors to Investors 
341 Madison Ave., New York City 
w 


Write for copies of our bulletin 
“Market Action,” for the next 
3 weeks. Nocost or obligation. 
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ATHLETIC CLUB 
Uses 


EDISON 
SERVICE 


Leaders in 
every line 
of business 


in Chicago 
are users of 
EDISON 
SERVICE. aad a 
Commonwealth Edison Company 
The Central Station Serving Chicago 


consecutive quarterly dividends to % 
stockholders. Send for Year Book. Stock 
is listed on The Chicago Stock Exchange. 


Commonwealth Edison Company has paid ad 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


The Russian 
Invasion 


Ax oLp friend and customer who has 
just returned from a six-week business 
trip to Berlin, where he went in the inter- 
est of his company in an endeavor to 
secure a contract for some telephone 
equipment, tells this story: The American 
knew there was keen competition for the 
business from French, English, German, 
Italian and Russian manufacturers, the 
latter being the Soviet Republic itself. 
He therefore made his bid low, as did 
other competitors, but when the Russian 
bid was opened it read: ‘‘Ten per cent 
below the lowest bid.” Only this and 
nothing more and the Russians got the 
contract. 


The Same Tactics 
In Other Lines 


My INFORMANT stated that this 
policy is being pursued by the Commun- 
ist oligarchy in everything Russia has to 
sell. She is now selling wheat at 8 to 10 
cents per bushel below the world market. 
Oil and gasoline the same. The American 
salesman made particular inquiry in 
Berlin as to the German view of the possi- 
bility of the success of the “five-year 
plan’’ and learned that German business 
men are fearful that it is going to succeed, 
except that they do not believe it will 
reach the goal intended in five years; but 
ultimate success, they believe, is alto- 
gether probable. 


Will the Rest of the 
World Stand for it? 


I EXPRESSED the view in these columns 
some time ago that the Russian system of 
foreed labor and driving of the masses into 
acceptance of a machine like Marxian 
control of all enterprise would ultimately 
fail, and I still am of that opinion; but 
I must withdraw my further declaration 
that Russia, economically, was not a 
menace to the rest of the world. It is, 
and if the other nations of the world stand 
supinely by and allow this sort of thing to 
go on without counter measures to break 
up such unfair tactics, then Russia must 
be reckoned as a real factor in the efforts 
of capitalist countries to carry on under 
a system of trade competition which has 
existed since civilization began. An 
international conference to consider and 
expose the Russian plan to ruin the rest of 
the world’s trade and gain it for herself 
in many lines is in order. Wall street 
bankers are watching Russian develop- 
ments with equanimity, but nevertheless 
are not blind to the dangers to world 
trade. I have heord from other sources 
that the Soviet Government has treated 
many of the American experts and en- 
gineers so cavalierly and so interfered with 













their work that many are coming away 
from Russia in disgust, and that it will be 
impossible to replace them. Herein lies 
the weak spot in the Soviet’s fantastic 
plans for upsetting the accepted world 
standards of doing business. Russia 
cannot get along without the aid of ex- 
perienced and well-trained technicians, 
and if the giant ultimately crashes it will 
be because hare brained theorists have 
driven them all away. 


Bus and Railroad 
Rivalry 
Since the railroads of the country 
applied for a 15 per cent rate increase, 
two leading long distance bus companies 
have announced cuts in passenger rates 
over their lines. Bus competition with 
the railroads is still growing rapidly and 
there is every indication that it will con- 
tinue to gain. Two railroads which 
sought to meet it by fare reductions toa 
2-cent-per-mile basis have given notice of 
discontinuance of the cut rate as they say 
it has not resulted in any gain in revenue. 
The only way out seems to be to econo- 
mize in the train service by cutting down 
the number of trains. Competition be- 
tween the big roads like the Pennsylvania, 
B. & O., and New York Central in the 
operation and great frequency of expen- 
sive de luxe trains seems to have gone to 
absurd lengths. The plans for railroad 
consolidation hold a partial solution, at 
least. 


A Big Bear 


in a Corner 


A NUMBER of important stocks have 
been borrowed in increasing quantities 
to cover short selling operations, accord- 
ing to Stock Exchange floor gossip, and 
one big bear who took a severe loss in the 
rapid rise in June is declared to have 
gotten himself into a still worse mess by 
putting out additional short lines to 
‘“‘average.”” This business of ‘‘averaging” 
is just what got so many bulls into trouble 
last year when they increased their long 
lines, only to suffer further losses by 
continuance of the bear market. With 
the turn of business and stock market 
sentiment toward a more optimistic out- 
look there is little sympathy for this par- 
ticular bear among traders on the New 
York Stock Exchange and no tears would 
be shed if he suffered a downfall. His 
real weakness was in being too vocal and 
boastful about his winnings. He made a 
pot of money and acquired a considerable 
following in the bear market, but many 
have now deserted him. 


Hot Weather 

Speculation 

Ox THE Friday preceding the day on 
which President Hoover thrilled and sur- 
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-or fall of stocks in Wall Street. 





We JULY 


prised the. whole world with his unex- 

ted pronouncement in favor of debts 
holiday, the New York Stock Exchange 
tickers were languidly recording a small 
volume of trades, and about 90 per cent 
of commission house habitués dozed in 
their chairs and were well satisfied that 
it wouldn’t be worth while coming down 
on Saturday to see the same sort of dull 
session which had been characteristic of 
the entire week. Everybody now knows 
how the market was suddenly galvanized 
into an energy and activity which did not 
culminate until a 5,000,000 share day 
was reached. This calls to mind like 
summer periods in the past, when nothing 
but listlessness was expected, only to wit- 
ness veritable booms all through the hot 
weather months. 


Stock Booms in 
Summer 


I recall! the summer of 1904, following 
the depression of 1903, when the market 
suddenly awoke in July and ran with 
ever increasing momentum until the fol- 
lowing December, when the late Thomas 
W. Lawson awoke the speculative echoes 
from Maine to California with the never- 
to-be-forgotten attack on the market and 
the Henry H. Rogers clique of Standard 
Oil operators. That was the ‘‘ Lawson 
panic.”” In the summers of 1905 and 
1906 there were like booms, and during 
the late Great War the summers of those 
years were characterized by tremendous 
speculative activity. One does not have 
to sit sweltering in a broker’s office in 
summer in this age of instant telegraphic 
and telephonic communication in order to 
trade in the stock market. He may 
recline in an easy chair at a seaside resort 
far removed from Wall Street and listen 
to a radio announcer calling off the prices 
and retailing the market gossip, and all 
he need do to trade is to reach for a 
telephone. Or he may be far off in the 
mountains or aboard a_ transatlantic 
steamer going to or coming from Europe, 
and give orders for stocks to his broker’s 
representative on board. There are 
branch offices of the leading brokerage 
houses at all the popular resorts, and 
hence it is that one may always tune in 
to hear the seductive call of Wall Street, 
no matter where he may be. 


An Active Summer 
Market Predicted 


Wane brokers and clients are mixed 
as to their views with respect to the direc- 
tion the stock market may take this 
summer, most brokers and professionals 
are looking for a broad and active market 
during the remaining months of the 
summer. There are so many outstanding 
factors which are likely to make for 
action that few observers are anticipating 
any lessening of interest or participation 
in the ups and downs. The majority of 
opinion is readily sympathetic with the 
suggestion that the whole world, indus- 
trially and financially, is on the road to 
recovery and that alone will keep the 
public eye turned toward that which is 
regarded as a good barometer—the rise 
The 
Hoover proposal most certainly bolstered 
business sentiment, if it did not boost 
business itself. Business leaders assert 
that the benefits in a broadening of domes- 
tic trade and restocking of reserve sup- 
plies, which had been allowed to run 
down, is now being experienced and will 
be more manifest as the fall months are 
approached. 
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Guaranty Trust Company 
of New York 


MAIN OFFICE FIFTH AVE. OFFICE 
140 Broadway Fifth Ave. at 44th St. 
LONDON PARIS BRUSSELS 


MADISON AVE. OFFICE 
Madison Ave., at 60th St. 
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Condensed Statement, June 30, 1931 





RESOURCES 


Cash on Hand, in Federal Reserve Bank, 
and due from Banks and Bankers 


$ 368,242,525.51 














U. S. Government Bonds and Certificates. 313,444,776.29 
I oo cc aan so 60s co be esee 68,357,564.44 
Stock of the Federal Reserve Bank...... a 7,800,000.00 
Otiner Sacweiiee... 2... ccc cee ccces ae 48,236,634.10 
Loans and Bills Purchased............. ae 911,945,373.34 
Real Estate Bonds and Mortgages........ ’ 2,194,317.39 
Items in Transit with Foreign Branches... 2,854,471.21 
Credits Granted on Acceptances.......... 117,787 ,803.27 
ES Fre ere re 14,668,077.29 
Accrued Interest and Accounts Receivable 7,584,998.23 
$1,863,116,541.07 
LIABILITIES 
Capital. ............---- $ 90,000,000.00 
Surplus Fund........... 170,000,600.00 
Undivided Profits....... 38,426,955.48 
$ 298,426,966.48 
Outstanding Foreign Bills................ 291,808.00 
Accrued Interest, Miscellaneous Accounts 
Payable, Reserve for Taxes, etc......... 8,594,041.22 
Agreements to Repurchase Securities Sold 4,615,072.00 
pS EES AOL FRO Oe 117,787 ,803.27 
Liability as Endorser on Acceptances and 
IS, o's. co as nes lieneahenes: oie 80,665,916.60 
MN in in ew bine Sues $1,288,048,551.21 
Outstanding Checks.... 64,686,382.29 1,352,734,933.50 
$1,863,116,541.07 




















exceed true values. 





Clay’s Economic Service 


BUY when stock values are above current prices 
SELL (or switch to undervalued stocks) when market prices 


CLAY’S FORMULA 


For the above is explained in “Practical Stock Valuations,” 
being the current issue of CLAY’S ECONOMIC SERVICE 


WRITE FOR FREE COPY 


One Broadway, New York, N. Y. 





























Caldwell Found Guilty 


ETRIBUTION has swiftly overtaken 
Rogers Caldwell, the Nashville 
(Tenn.) investment banker, for mishand- 
ling funds entrusted to his care. He was 
found guilty on one of a number of indict- 
ments which were returned against him, 
and the jury fixed the penalty at not more 
than three years in the penitentiary. The 
charge on which he was found guilty was 
that of fradulent breach of trust in con- 
nection with a Hardeman County bond 


fssue which his firm sold and funds from 
which remained on deposit with Caldwell 
& Company. Little sympathy can be 
accorded. to. this. banker, for with 
reckless abandonment he played fast 
and loose with the trusts placed in his 
care and the result was that he brought 
financial ruin and“ much misery to the 
people of the South. The conviction of 
Caldwell andthe promptness with which 
it came shows that the big thief can no 
more escape punishment in the end than 
can the little one. 
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WHAT 
TO BUY? 


At this point many investors are concerned with 
the problem of ‘‘what to buy.” 


The Institute’s current Bulletin presents for the 
benefit of clients several stocks with outstanding 
possibilities. 
First, an outstanding issue in the amusement 
industry. Second, a low priced chemical issue 
with great possibilities. Third and fourth, 
two of the strongest companies in the oil indus- 
try. Fifth, a low priced oil stock promising 
rofits of 200-300%. Sixth, a railroad able to 
ncrease earnings even in depression. 


Bulletin containing analyses of these six com- 
panies issued free. 


Request Bulletin FWJL 11 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always...Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 


(isHoLM & (HAPMAN 


Members New York Stocx Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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INTEREST 
4927, 



























SYEARS 


No worry over default in bond in- 
terest, no fear of dividends being 
passed—by investors in the Profit 
Sharing Bonds of CREDIT SERVICE, B 
INCT., one of the leading Industrial § 
Banking Institutions in the country. 


Wi 


“‘Hard Times’’ materially increase the 
steadily growing volume of business 
of this humanitarian service for de- 
serving borrowers of small personal 


MNO 














loans. S 
This year, more foresighted investors 
than ever before will reinvest a 
@ goodly proportion of their surplus 
Z funds in this sefe, liberally yielding 
A _ security. Mail coupon for interesting 
A date. 
Z SS 
ZA ASSOCIATES, Inc. fk 
Z Graybar Bldg. New York BS 
NAME 
ADDRESS 
dibs ack eke F.W.-7-15-31 
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Hitting Under the Belt 


[PAILURE to comply with the de- 
mands of the Governor of Kansas 
for a reduction in gas rates has re- 
sulted in a very strange action upon 
the part of the state’s executive in his 
efforts to bring the Cities Service Com- 
pany to his 
terms. Instead 
of carrying the 
rate controversy 
to the proper 
legal tribunal for 
adjudication, he 
has peremptorily 
ordered the 
state’s banking 
department to 
disbar from sale 
certain of the 
company’s se- 
curities, though it 
is now seen that 
the question of 
their investment character is not involved. 

The Governor’s action has aroused the 
anger of Henry L. Doherty, president of 
the company, who is a born fighter, and 
who would rather suffer defeat when he 
believes he is in the right than compro- 
mise on a principle. The charge is that 
the Governor has violated his official 
authority and before Mr. Doherty will 


“Fighting” Doherty 


accept the dictation he proposes to carry 
his ease to the Federal Courts. He has 
already secured a restraining order which 
for the moment ties the! Governor's 
hands and in the meantime he has called 
upon Washington officials to review his 
ease and take action if it is within their 
power. 

To attack the integrity of any security 
because of acgntroversy in which the secu- 
rity is not actually involved is a dangerous 
proceeding for it unsettles confidence and 
in this respect, aside from the merits of 
the question of a rate reduction, it is com- 
parable to hitting a person unawares and 
below the belt. It is not the Cities Serv- 
ice Company that is made to suffer by 
such action, but the innocent bystanders 
—the stockholders—who are apt to mis- 
understand the action. But the stock- 
holders can depend upon their militant 
and pugnacious president to fight the 
issue to a bitter end. Considering how 
successful he has been in previous en- 
gagements with civic authorities when 
they attempted illegally to assert their 
authority, the Kansas Governor will 
know he has been in a hard fight, and one 
which it was needless to precipitate as 
there were other channels available 
through which he could have had decided 
what rates should be charged for gas. 
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accommodations will be available upon 
an unusually attractive basis. 


AAA 
Hoover’s Proposal Accepted 


FTER several weeks of delicate nego- 
tiations, during which President 
Hoover’s plans for a debt accord hung in 
the balance, France finally accepted the 
proposal with minor reservations and 
without infringing upon the main prin- 
ciple that Germany is to receive the full 
benefit from the one-year suspension of 
government debt payments. Since France 
is compelled to accept a great sacrifice, 
next only to that of this country, she nat- 
urally proceeded slowly in accepting the 
proposal though not without a cordial 
spirit and sympathetic realization of the 
grave situation which needed relief that 
could be accorded only if all of Germany’s 
creditors would consent to waive payments 
fora year. Inorder for France to fall into 
line, her ministry had to conform to public 
opinion. That she met the test must be 
credited largely to the presence of Secre- 
tary Mellon in Paris and his fine handling 
of the negotiations. His attitude went 
far toward winning public opinion over 
to the sincere attitude of our Govern- 
ment. The full significance of the success 
of the year’s debt moratorium has not 
yet made itself fully felt and will not for 
several months despite the electrical 
change it has already produced upon 
world wide public sentiment. It is esti- 
mated that it will release around $800,- 
000,000 in gold to Germany, which other- 
wise would have gone for debt payments, 
infusing life and hope in her disturbed 
credit situation, and giving her industry 
a breathing spell. to overcome its diffi- 
culties, which principally consists of 


credit for the purchase of raw materials. 
It is in these commodities that we may 
anticipate the most beneficial effect and 
that in turn will reflect itself in reviving 
‘trade the world over. But it takes a little 
time for such improvement to show itself. 


AAA 
Barometer Changes 


NLY two changes in Tur FINANCIAL 
Wor.p’s Corporate Earnings Ba- 
rometer, now on page 13, were made 
last week. Aviation is now enjoying 
its season of greatest activity and profits, 
and no further gains are likely in the 
coming weeks. The right hand indicator 
for this item has consequently been low- 
ered one point to a neutral position, 
reflecting the fact that no immediate 
change from the current level of earnings 
is expected. While the merchandisers, 
generally speaking, will not emerge from 
their summer dullness until along in the 
latter part of August, signs of commodity 
price stabilization have appeared. Termi- 
nation of a declining trend of prices will 
have a very positive effect upon profit 
margins, and in anticipation of such a 
development, the future earnings indi- 
ecator for the merchandisers has been 
advanced one point to its present neutral 
position. 
AAA 
Market Valuations 


pata values in the week of July 1-8 
were reduced $687,000,000, according 
to Tur FinanciaL Wortp Index on page 
3. The decline followed the actual news 
of agreement upon the moratorium of war 
debts whereas the market had held its 
gains stubbornly to that point. From 
the.date of issuance of President Hoover's 
proposal on June 20 through the following 
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week, steady gains had added $6,720,- 


000,000 to market values. Since June 27 
an irregular recessionary tendency has 
deducted $2,700,000,000 from that total 
with the net result, measured in market 
values, of a $4,040,000,000 advance. The 
early enthusiasm for the plan had spent 
its force in the two previous weeks and 
the volume of sales was sharply reduced 
this week to 3.68 per cent of the total 
listings as compared with 5.71 last week 
and 5.54 in the week preceding. After 
establishing a new low record as of July 1 
at 2.93 per cent, the ratio of loans to 
values increased moderately this week 
to 3.21 per cent. The average price of all 
listed stocks is $35.10 a share as com- 
pared with $36.38 a share on July 1 





CIGARETTE STOCKS 
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participation in the further growth of the 
industry. 

Reynolds Tobacco and Liggett & 
Myers are both reasonably priced from 
the point of view of current and indi- 
cated earnings and potential price en- 
hancement over the next few years under 
the influence of the improved price situa- 
tion. They are conservative investments, 
offer an attractive yield and may be in- 
cluded in any investment program for 
long term holding and income purposes. 
Lorillard Tobacco, the only non-dividend 
paying stock among the four leaders, 
should witness the sharpest increase in net 
as a result of the new prices because of its 
comparatively small capitalization. The 
rate of increase in earnings for this com- 
pany is calculated at above 50 per cent. 
Provided that advertising expenses do not 
—as in previous years—absorb too large 
a portion of the company’s income, the 
situation appears interesting from a specu- 
lative point of view and it would be rea- 
sonable to assume that in the not too dis- 
tant future the stockholders should see their 
shares placed on a dividend paying basis. 

Some fears have recently been expressed 
as to the increasing tendency of various 
states to look upon the cigarette in- 
dustry as a fair field for additional rev- 
enues. At the present time twelve states 
of the Union have instituted taxes on 
cigarettes in addition to the Federal 
Government tax of $3 per thousand. 
However, no indications of a decline in 
consumption as a result of these taxes 
have so far become discernible. The 


burden of such taxes is, of course, trans- 
ferred to the consumer and should the 
rates be increased further and more states 
follow suit, it is still problematical when 
the law of diminishing returns would begin 
to operate as a result of increased taxes. 
So far, most of the populous eastern states 
have never given serious consideration to 
the imposition of taxes on cigarettes. 








NO WOOLWORTH. WINDFALL 


concluded 





from page 9 








for further expansion in that country. 
The German chain is now in about the 
same position as the English chain was 
about ten years ago, and its growth 
should be rapid because of the long ex- 
perience the management has had in the 
operation of foreign chains. A revival of 
earning power of the German people 
should be a helpful development. It may 
be some years before the German chain is 
recapitalized on the same basis as the 
English chain, but meanwhile the Ameri- 
can stockholder of Woolworth will share 
indirectly in the growth of the German 
chain. It is the present policy of the 
chain to plough back almost all of the 
earnings into the property in the form of 
new stores. 

- While the recapitalization of the British 
chain has strengthened the position of 
the parent company, the fact should not 
be overlooked that Woolworth for some 
time has enjoyed an excellent financial 
status. The foresight of the management 
some years ago in not capitalizing leases, 
contracts or goodwill has given the 
company additional strength during a 
time when many chains have been con- 
fronted with writing down leasehold 
valuations from the peak levels of 1928 
and 1929. It is understood that these 
factors are not Leing capitalized by either 
the British or German chains. 

In recent years Woolworth has been 
classified as a sound investment common 
stock. The stock has often sold on a basis 
to yield less than 21% per cent and for 
more than twenty-five times earnings. 
On the basis of the $2.40 annual dividend 
the stock at present prices around 68 
affords a yield of about 314 per cent and is 
selling for 18 times 1930 earnings. It may 
or may not be some years before the stock 
sells on the same basis as in 1928 and 1929, 
but meanwhile the shares appear to be an 
attractive commitment in the chain 
store field. 








WEEKLY RECORD OF EARNINGS 








3 MONTHS ENDED MARCH’31: 


1931 - 
Net Earnings Per Share 


1930- 
Net Earnings Per Share 


nn CN Sone oe a ck ey ewe $5,116 $0.02 $90,086 $0.37 
12 MONTHS ENDED APRIL 30: 
Crown Willamette Paper........ccesceee 1,893,631 p7.85 3,483,077 pi4.45 
5 MONTHS ENDED MAY 31: 
Associates Investment Company......... 309,818 3.40 336,131 3.73 
Eastern Steamship Lines............e00. 223,019 nil d58,014 nil 
12 MONTHS ENDED MAY 31: 
Federal Light & Traction............cceee $2,108,555 nore 2,126,290 ee 
American Water Works & Electric........ 6,077,827 2.79 7,727,648 3.84 
Curtis NUNN... 0's 0's see's gle dee ee 329,356 1.64 724,516 3.62 
Virginia Electric & Power...........s00s 008,432 eae 6,041,966 ‘ete 
Pennsylvania Gas & Electric............. $313,659 ne $332,985 eal 
MITbOG Rae CC POWER... oc ccccscceseues 9,243,592 1.63 11,156,275 2.37 
Bangor Hydro-Electric.........ccccceces 852,848 ata 835,594 Jb wate 
Nee MINIT ss" ona 6'6.0:&->: O.08'S: 0.00020 f1,206,634 * £1,190,327 


d Deficit. f Before Federal taxes. 


p On preferred stock. 


tBefore depreciation. 
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Will the 
Moratorium 


mark a real turn in 





Security Values? 


Will commodities and se- 
curities hold the price ad- 
vances which have followed 
the proposal and agreement 
on the inter-governmental 
debt moratorium? 


These questions are of live 
interest to every investor. 


The effect of the morato- 
cium upon business and 
open-market values is one 
of the important subjects 
which has been carefully 
considered in recent reports 
published by Brookmire 
Economic Service. 


An Interpretation of 
Present Conditions 


More than ever before, the 
inv2stor of today needs a 
corrcct interpretation of the 
economic forces and condi- 
tions which retards one 
industry and assures the 
progress and recovery of 
another. This, Brookmire 
Service gives you. 


Upon receipt of the coupon 
below, we will send you our in- 
terpretation of the probable eco- 
nomic effects of the Moratorium. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Ave., New York City 





Without obligation, please 
send me details concerning 
the type of service best 
adapted to an investment 


Se OE ei Se kncune 
and your analysis ‘of the 
Moratorium, 


NAME..... ececccceee oeeccccccccce 
ADDRESS ..seeeessecesecs Ceecccee ee 
CITY. cccccccccccscccccccces eeecee 
STATB.cccccccesccccccees soos EWS 











4 & & A WHEN writing to 
advertisers, please tell them 
you saw their announcement in 


Tue FINANCIAL WoRLD 











Low Priced= 
Stocks? 


" Even a few points advance, on account 
of low cost, means large profits. Note also, 
however, this: Many low-priced stocks look 
cheap but really are not. Hence close 
analysis is called for. 


What possibilities at these prices— 


Willys Overland 414? Int. Nickel 1434? 
Va.-Carolina Chem. 134? Cont. Motors 234? 
Amer. Woolen 77 - (Con. Textile 34? 
Am. Agri. C 6? Mid-Cont. Petr. 97 
Gen. Public 344? ~—s Chrysler 2214? 
Armour A 214? Cal. & Hecla 714? 
Fisk Rubber 44? Natl. Bellas Hess 6? 
Reo Motors 614? i 


Bendix 1944? 
Int. Mer. Mar. 914? Niag. Hudson Pwr. 1134? 


§ All these and 12 other low-priced stocks 
are analyzed in special report just prepared 
for our Clients. Among these, three are 
selected as really cheap. A few extra 
copies of our report are reserved for distri- 
bution, free—as long as the supply lasts. 
Simply ask for : 


**Low-Priced Stocks Report’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 





























NET 
CURRENT POSITION 


We have prepared a list of stocks 
selected on the basis of substan- 
tial working capital equities. 


Ask for list No. F-61 


McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


115 Broadway New York 
Telephone BArclay 7-7500 
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DO YOU 
hold these stocks? 


‘THE position of the stocks listed below is 
discussed in our current Stock Market Bul- 
letins, copies of which will be sent to you free 


of charge. Should you buy, hold, or sell the 
following securities? 

Consolidated Gas Woolworth 
Paramount-Publix Vanadium 


National Biscuit 
Mack Trucks 
Anaconda 
International Nickel 


Warner Brothers 
Kroger Grocery 

First National Stores 
Best & Co. 


Simply send your name and address and 
the Bulletins discussing the above mentioned 
stocks will be sent to you without cost or 
obligation. Also an interesting book called 
“MAKING MONEY IN STOCKS.” 


Investors RESEARCH Bureau, INC. 
Div. 219 Chimes Building, Syracuse, N. Y. 
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concluded from 


pege 5 








impairment of earnings must be tempo- 
rary so far as can be determined, re- 
flecting only dull trade rather than any 
individual weakness irrespective of the 
general trend. Have earnings been 
steady rather than in a successive de- 
cline? 

2. Sounp Caprrat Structure? Is 
the capital set-up a well balanced one? 
Is it top-heavy with prior and mandatory 
obligations which restrict the stockholder 
from participating in profits? Is it, in- 
stead of a promising speculation, a candi- 
date for receivership? Considering the 
type of business in which it is engaged, 
is its capitalization such as will permit 
the common stock to reflect the restora- 
tion of normal earning power? 

3. Has Ir Patp DivipENps? Not only 
is this a pertinent requisite in its re- 
flection of a fair return on the capital 
invested in the business, but it also de- 
notes the policy of the management in 
sharing profits with the stockholder. 
While for the present an immediate in- 
come would not be a fair demand in a 
speculative program of this type, it is de- 
sirable that the future hold promise of a 
return on the investor’s capital in good 
proportion to the restored éarning power. 

4. Reapy Marxketasiuity? All of 
the stocks which have been selected are 
listed on the New York Stock Exchange. 
They have a satisfactory trading volume, 
permitting freedom of purchase and sale, 
and can be acquired in odd lots according 
to the individual investor’s requirements. 

5. CAPABLE MANAGEMENT? This is a 
delicate qualification where so many rapid 
and unexpected changes take place. It 
can be determined from the earnings 
record and dividend policy as well as 
from aggressiveness, initiative and re- 
soureefulness. A stock manipulating 
management seldom devotes enough time 
to earnings improvement and even less 
to the interests of the shareholders. Per- 
sonal acquaintance and contact estab- 
lishes the reliability of their statements, 
their conscientiousness and their in- 
tegrity in making this test. Is the 
management well regarded by com- 
petitors? 

6. WELL EstTaBLisHEeD In Its Frevp? 
Does the company render a necessary 
service? Do its products find a ready 
demand over a broad territory? Can a 
fair profit margin be realized? Is it in a 
position to meet competition? Is the 
field of its endeavor one which will 
progress in step with general business im- 
provement? Is it a recurring business, 
one of repeat sales or services? 

7. FinanctaLty Strona? This pro- 
longed depression has already given a 
severe test to the financial strength of the 
individual companies. The latest avail- 
able balance sheet must show sufficient 
evidence to establish the ability to 
weather the storm and to proceed with- 
out financial handicap toward normalcy? 
The average for the selected stocks shows 
current assets to current liabilities in the 
ratio of 7.53 to 1. 

8. Goop Prospect oF REcOovERY? 
Has any factor arisen apart from the 
general depression that would prohibit 
restoration of former average earnings? 
Have economies in operations been insti- 





tuted which should expedite the recovery 
once under way? 

9. Higher Prices JustTIFIED? Do 
former average earnings justify higher 
prices? Would a restoration of past earn- 
ing power permit duplicating the profit 
record of 245 per cent as a reasonable 
expectation over the next several years? 

10. SupPLEMENTs A WELL DIVERSIFIED 
List? In arriving at this final test it be- 
comes necessary to eliminate duplication 
of interests in order to maintain a sound 
diversification. The most promising of a 
group has been selected. Overlapping in- 
terests are avoided as far as possible. 

In applying these ten tests, 153 stocks 
of the total 425 were eliminated by test 
one. By progressive steps, the list was 
reduced to 109 stocks by the first eight 
tests and finally to the twenty-five pre- 
sented in the accompanying tabulation. 
To attempt to reduce the list to a smaller 
number would be defeating its purpose 
of furnishing a broad diversification and 
the expectancy of duplicating the post 
depression record of profits in the low 
priced stocks. 

In considering the collective group as 
a@ unit stock, we find the average price 
on June 1 to have been $8.50 a share! 
Earnings per share in 1926 averaged 
$3.56. In the minor depression of 1927, 
earnings showed only a slight reduction 
to $3.51 a share. A mild recovery in 
1928 to $3.83 a share was followed by 
$3.82 in 1929. The latter earnings 
actually show a greater improvement 
than this but are offset by the inclusion 
of the three holding company stocks, 
namely Alleghany Corporation, Common- 
wealth & Southern and North American 
Aviation, whose smaller earnings were 
initially reported in 1929. They are in- 
cluded for the self contained diversifica- 
tion they offer in the railroad, public 
utility and aviation fields respectively. 
Average earnings for the four years 1926- 
1929 were $3.68 a share. In 1930 average 
earnings were 83 cents a share, which is 
the equivalent of a ten times earnings 
basis for the average price of $8.50 a 
share on June l. 

The average book value of the com- 
bined stocks of $23.61 is 2.78 times the 
June 1 market price and the ratio of 
current assets to current liabilities is 7.53 
to 1. Many of the companies have a cash 
reserve well in excess of current liabilities. 

If earnings were restored to the 1926- 
1929 average of $3.68 the stocks would 
be entitled to an average price of $37 a 
share, or 4.35 times the June 1 price. To 
include the 1930 reduced earnings would 
give a five year average of $3.11 a share, 
or the warranty for a price of $31 a 
share. This would represent a 3.65 
multiplication in price which compares 
very favorably with the 3.45 times in- 
crease in price of the low priced stocks in 
earlier post depression periods. 

Many of these stocks have, in the 
recently improved tone of the market 
since June 1, scored a sharp recovery. 
The average price on July 1 was $ll 
a share and on July 8, $10.50 a share. 
This has been given due consideration in 
the presentation of these recommenda- 
tions. The extent of the advance has 
not altered the format of the speculative 
program outlined. To those investors in 
a position comfortably to assume the 
risks involved, a group purchase of this 
type indicates promising possibilities if 
held for the time required to restore the 
normal earning power behind the securi- 
ties recommended. 
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Notes 
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Diz the continuing downtrend 








in total output of electric energy 

during the past several months, a 
few utility companies have succeeded in 
maintaining gross on a parity with 1930 
exhibits, a noteworthy accomplishment 
when consideration is given to the adversi- 
ties which have developed during the 1931 
period. American Commonwealths Power 
js an interesting case in point. Gross 
revenues of this system for the 12 months 
ended May 31, 1931, amounted to $27,- 
405,785, an increase of $352,215 over gross 
realized in the preceding 12 months. 
Favorable comparisons were not allowed 
to end here, however. Operating ex- 
penses for the most recent 12 months were 
pared down $1,170,619, resulting in a 
gain in net income of $1,522,834 or 12.2 
per cent over net shown for the previous 
12 months period. Balance for the aver- 
age amount of class A and B stock out- 
standing for the period was equivalent to 
$2.46 per share, before depreciation, and 
$1.72 per share after such charges. 


AAA 


A paucity of new financing has char- 
acterized the half year just closed, due 
largely to unfavorable conditions obtain- 
ing in the various capital markets. The 
single exception is to be found in the 
utility group. During the first six 
months of 1931, electric light and power 
companies offered new securities to the 
amount of $973,945,000 as compared 
with $745,452,100 for the corresponding 
previous period, an increase of 31 per 
eent. This figure is somewhat misleading 
on its face, however, as $627,000,000, or 
65 per cent, represented refunding opera- 
tions. Many utility companies have 
taken advantage of low discount rates to 
retire their senior obligations bearing a 
high rate of interest and replace such 
issues with low interest bearing issues 
permitted under present conditions in the 
money markets. Scarcely more than two 
decades ago the utilities were paying as 
much ‘as 8 per cent for borrowed capital, 
yet recent months have witnessed the 
flotation of several issues carrying 4144 per 
eent coupons which were immediately 
taken up by the investing public. This 
change reflects in part improved condi- 
tions in the capital markets, but to a 
greater degree, the high estate to which 
utility senior securities have succeeded. 








RAIL RATE 


continued 


INCREASES? 
page 6 





from 








seriously deny. It is especially evident, 
in view of political considerations, that 
grain, cotton, and other agricultural 
products will have to be exempted im- 
mediately from any horizonta! increase. 
Furthermore, in the case of important 
commodities such as coal, where rate 
differentials are in effect for the purpose 
of maintaining equality of competition 
between producing areas located at vary- 
ing distances from the great consuming 
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T. I. Parkinson, President 
393 7th Ave., New York City 








For 
July Investment 


\ X JHY not invest NOW in some form of Life Annuity, 
and enjoy the satisfaction that comes from knowing 
what the future holds for you! 


You can depend on the income from your Annuity, regard- 
less of business conditions and fluctuations in earnings. 


And you may be surprised at the income return under 
the various attractive forms offered by the Equitable. 


Use the coupon below to secure our Annuity 
Booklet which gives you detailed information 


EQUITABLE 


LIFE ASSURANCE SOCIETY 
OF THE 


UNITED STATES 


Please send me your Annuity Booklet showing income return at various ages. 


27-.W 





























THE LEHMAN CORPORATION 


‘Report as of June 30, 1931 


A copy of this report, containing a balance 
sheet as of that date, a statement of income 
and profit & loss, and a list of securities 
held, may be obtained upon request. 


ONE SOUTH WILLIAM STREET 
NEW YORK, N. Y. 














centers, horizontal increases can not be ap- 
plied. Any increases which are made will 
have to preserve the existing differentials. 

There are also a number of important 
traffic items, rates for which have only 
recently been reduced by the railroads, 
with the I. C. C.’s permission, in order to 
meet motor truck and pipe line compe- 
tition. It is questionable that rail rates 
on these items could be maintained at 
higher levels without throwing more 
traffic to the competing agencies. How- 


ever, in some instances the railroads’ com- 
petitors are taking this business at a loss, 
and would be glad of an opportunity of 
increasing their rates, so that no change 
in the existing differentials between rail- 
roads’ and competitors’ rates might result. 

In view of the fact that readjustments, 
or exceptions—call them what you will— 
will have to be made, it is impossible to 
make any accurate estimate of what more 
a general percentage rate increase will 
mean to the earnings of the railroads as 
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THERE REALLY 
SHOULD BE RAINBOWS 
IN THESE SHOWERS... 


Many are the songs sung in Statler showers 
these summer days. Sleepy-eyed travelers take 
to them the first thing in the morning. A few 
minutes under a bracing needle-spray, and they’re 
fit to conquer empires— and peevish dispositions. 

And at night, when our guests come back to 
their rooms — hot, tired, wilted — they make a 
bee-line for this hot-weather relief. For ten, 
fifteen minutes, they stand neck deep in cool, 
showering water. And as their temperature goes 
down ... and energy flows back into their limp 
bodies . . . they sing a merry tune... and recall, 
without envy, the invigorating joys of the old 
swimming hole. 

Our guests know, too, there’s one of these 
showers in every Statler bathroom. In most, it’s 
in combination with a tub —a deep, gleaming, 
white tub, big enough for one to stretch in 
luxuriously. 

The bathrooms are ample in size, and well 
equipped. The mirror is correctly lighted. There’s 
a generous supply of soap— and, always, an 
abundance of immaculate towels. And one of the 
most welcome’conveniences to summer-travelers 
is the circulating ice water — always available 
at the push of a button. 

And you'll find every other Statler feature just 
as satisfactory, just as “shipshape” as the show- 
ers. For the hotels that first taught travelers to 
expect a priv ate bathroom with shower . . . morn- 
ing newspaper . . . radio reception .. . and many 
another convenience, with every room... con- 
tinue to set the pace for the dest in hotel equipment. 


HOTELS STATLER 


BOSTON 


CLEVELAND 


4n 


NEW YORK, 


DETRONIT 


BUFFALO 
$T. LOUES 


Hotel Pennsylvania 
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@ group, or to individual companies. Itis 
being widely predicted that the Com- 
mission will grant a general increas: of 
from 5 to 74% per cent as a compromise, 
and numerous tabulations have appeared 
showing, on a per share basis, what a rate 
increase of varying percentages would 
mean in increased earnings for the more 
important railroads. Such predictions 
should be taken with more than one grain 
of salt by the investor. They are fal- 
laciously simple, and open to so many 
logical objections and reservations as to 
be largely meaningless. For instance, 
they are based either on 1930 traffic 
vo'ume or that of the first few months of 
1931, and future traffic volume will 
doubtless vary considerably. They as- 
sume that all the increase will be passed 
on to net earnings, whereas, in many 
cases, practically all of the increased 
revenue would doubtless be used for 
making good on deferred maintenance, 
most roads having skimped on mainte- 
nance expenditures in the last half of 
1930 and the first half of 1931. Further- 
more, they assume that all roads would 
share alike in the increased revenue in 
proportion to their past total revenues or 
operating net, whereas the actual benefits 
derived by any individual road would 
depend upon the percentage of its traffic 
accounted for by those types of freight 
which would not later be subject, for one 
reason or another, to rate ‘‘readjust- 
ments” or exceptions to the general in- 
crease. For example, a road whose traffic 
is predominantly in agricultural products 
would presumably not benefit to as great 
an extent as a carrier whose traffic con- 
sists to a large extent of manufactured 
goods. 


Importance of Application 


The rate increase application is a mat- 
ter of great importance, not only to the 
railroads, but to the country at large, and 
the Interstate Commerce Commission 
can not, therefore, be expected to take 
precipitate action. The railroads will 


‘have the support of institutions, associa- 


tions of security holders, and many 


_ business organizations, while many ship- 


pers, state commissions, and other bodies 
and organizations will strongly oppose 
the application. Both sides will have an 
opportunity to present their arguments 
and although the I. C. C. is endeavoring 
to make the procedure as simple as pos- 
sible, it will take time. The first hearing 
has been fixed for July 15, at Washington, 
and another hearing will be held in the 
capitol on August 31. Hearings will also 
be conducted in other parts of the coun- 
try. As to the final outcome, one can only 
guess at this time. Perhaps a prediction 
of a 5 per cent general increase is as good 
@ guess as any. 

In the meantime, there have been im- 
portant developments in other rate pro- 
ceedings. The reduction in rates on 
grain and products ordered last year 
under the Hoch-Smith resolution by the 
I. C. C., and originally intended to be- 
come effective on October 1, 1930, has, 
after several postponements, become the 
subject of litigation. The Western rail- 
roads claimed that this reduction would 
mean a loss of between $15,000,000 and 
$20,000,000 in revenues each year, and 
failing to obtain a postponement beyond 
June | of this year, brought suit against 
the I. C. C. in the Federal District Court 
in Chicago, alleging that the order is 
confiseatory. The court issued a restrain- 
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We Wanted to Advertise 


but found we had nothing to say! 


A paid Editorial, which says little or nothing about its sponsors 
The Neill-Tyson Organization 


(Investment and Trading Counsel) 


OR the past two or three weeks we have 
cudgelled our brains and those of our 
advertising writers seeking an advertising 
theme which would present to you in an at- 
tractive, persuasive manner the service which 
we have to sell. 


We ran over the usual advertising-copy 
ideas of financial services and none seemed to 


fill the bill. 
The Truth Took Our Breath Away 


Finally, the truth of the matter struck us 
so forcibly that for a time we literally were 
afraid to face the problem. We had nothing 
tangible to advertise; no long record of results 
which had passed the test of time. 


Logically so, too. We only formed this 
organization in the latter part of May. Cer- 
tainly a month and a half is no criterion of the 
value, or the lack of value, for that matter, of 
a financial advisory service. 


You Will Have To Be the Judge 


If you are interested in trading and invest- 
ment advice perhaps we have just the sort of 
service which will meet your particular re- 
quirements. On the other hand, it may not. 


+ 
Humphrey B. Neill 


Co-founder of Wetsel Market Bureau, and until re- 
cently Vice-President and General Manager of, that 
organization. Originator of ‘“‘If, As and When,’’ the 
mpntaly magazine of market mmr fa Author of 

Reading and Market Tactics,’ | ~<aeceaae in 
sdasth, 1931, by B. C. Forbes Publishing 





Buchanan Tyson 


Formerly Vice-President of Wetsel Market Bureau 
in charge of the Analytical and Investment Depart- 
ment, and writer of that organization’s bulletin, ‘‘In- 
vestment Outlook. Previously wes investment 
analyst for Alexander Hamilton Institute, and editor 
of the Institute’s bulletin, ‘‘Market Trend Fore- 
caster.’’ Also instructor in accountin Cg core 
poration finance, and editor of several text 


NEILL-TYSON 


INC. 


Investment and Trading Counsel 


366 Madison Avenue, New York City 


SULLY 15, 1931 





The men in this firm have had years of 
experience in this business; they have been 
connected in official capacities with other suc- 
cessful services; they know the stock market, 
its technical and its fundamental aspects; 
they know investment analysis, its usefulness 
and shortcomings. Yet, with all their experi- 
ence and knowledge they may not be able to 
furnish you with what you want. 


So we can only say: 


“Take the Service, without any advance pay- 
ment, and cancel it if it does not come up to 


your measurements.’ 


“The Trend of Stock Prices” is the name of the 
weekly market bulletin which we publish. Some five 
or six hundred people are already receiving it. Many 
like it and have paid fora year’s subscription. Enough 
have enjoyed it and found it valuable for us to suggest 
that you, too, may find it is just what you have been 


looking for. At least we are told that it is refreshingly 
DIFFERENT. 


If you will risk a two cent stamp and send the 
coupon (conveniently placed in the lower corner), we 
are willing to send you these bulletins solely on your 
agreement to read them for a month. You wil not 
receive any sales letters or advertising literature; 
nothing but the bulletins and finally a bill—for only 
$15. When you receive the bill, you may send it back 
marked “please cancel; this does not interest me,” or 
remit the $15 and continue your subscription for the 
balance of the year. 


This bulletin must make good entirely through its 
own columns because, until we have been in business 
long enough to brag about worth while results, we 
positively will refrain from making claims or promises. 
At present we seek only to interest those who are suf- 
ficiently interested themselves to investigate our future 
forecasts and opinions with an open mind knowing 
that they will be unswayed from this end by sales talk. 
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Neill-Tyson, Inc., 
366 Madison Ave., New York City 


Please enter my subscription to your weekly bulletin, “The 
Trend of Stock Prices,” for 1 year. At the end of 1 month I 
will either cancel, or remit $15, the subscription price for 12 
months. FW 7-15. 
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Print Plainly, Please 














Dividends 


Declared 





Company Rate 
Allied Int. In. $3 ev. pf....... 50c 
Allis Chalmers Mfg............. 50c 
Am. Machine & Fdry........... 35c 
ce ee $1.25 
Do e ok RO SORE ETO? $1.75 
A.W. W. 4 E., ist wf......,.. $1.50 
Lk ee 50e 
Allied Chem. % i aes $1.50 
en REE EIS EE ORE $1 
pt Steam Pump......... De 
Amst. Trad. (Am. Sh.)........ 59e 
Assoc. Dry Goods............. 63¢ 
iy 3 SS $1.50 
|S a 1.75 
Atch., Top. & Santa Fe....... $2.50 
Baker (J. T.) Chem.......... 7c 
Sp eee: $1.75 
OD Sa aes $1.75 
Boots as Drug, Ltd. (Am. 

deb. rets. ord. reg.)....... 21c 
DEN 8 kocsis awase 75¢ 
Brit. Am. Fob, (Am. dep. 

rets. ord. bearer).......... 19¢ 

Do (Am. dep. rets. ord. 

DG eho ku awharg'cuas ull 19¢ 
Cen, Cor & Pidrs.....05...5.60% 43¢ 
Capital Management. .........25¢ 
Central Illinois Sec. pf....... 3714c 
— West Pub. Serv. A. .37%c 

tek cene teeth sce $1.75 
Cus ae Pee TOR... «sa .0 508 25c 
Cities Service, bkrs. shrs. . ..17.21¢ 
Cluett Peabody & Co........... 75¢ 
Colgate-Palm Peet........... 62%e 
Columbia Carbon............ $1.25 
Comp. Swift Inter............ $1.50 
2 rr $1.75 
SSE eee $1.62 
Continental Can............ 6214c 
Cumulative Trust Shares ....164c 
Deposited Insur. Shares, 
RA Ok Se: 13¢ 
—— SMR cSccsnebueeone 50c 
ER OE FES a = $2 
Suton DS ok seed ex cenbece 50c 
Elec. Household Util............ 50c 
Eureka Pipe Line............... $1 
Exchange Buffet............ 374e 
oo cc 60c 
SRM ct bi sbsesscaseese acd $1.75 
Fed. oth SR cs caseskesee $2 
Felin (J. J.) & Co., Inc. 

’ eR aa $1.75 
First Nat'l Bank (Jersey City) .50c 
First Bk. & Tr. of Utica...... 60c 
General Foods................: 75e 
Genera! Mills 


Grand in & W. manent 7 "5e 
62 


oye Cigar Cth Guakkners ee : 3! 
i pape eh eter av 

Gen’l. Piilec. Co., Ltd. (Great 

Brit.), Amer. dep. rec. for 

OS eee '% 
Hawaiian Elec. Co............. 15¢ 
Int. Business Mach........... $1.50 
Int: Cigar Mach... ......0++ 624%c 
Jantzen Knit Mills............. 15¢ 
Kayser 6 xy" Pi kckseneanee 25c 
OSS & af 6 ee 25¢ 
Lefcourt nig 7 ee _ 
ree EOS ae 
Maytag Co. - | ee si 30 

Se ee reer 75¢ 

ON Ee eee 25¢ 
Melville Shoe........ De eekasan 50c 
eee rer $1 
Monroe Cal. Mach BN ne ics pee $1 
Michigan Central R. R........ 25c 
Miners ~g of Wilkes- 

Oa ee Ramil 


Natl. ee Shrs., Inc. pf.. 621 


Nt’l. Shr. Corp. Rca 43°;¢ 
National Fuel Gas............. 25c 
Neisner Bros. pf.............. $1.75 
ag: Haven Clock pf........ $1.62% 

N. Y. Merchandise............. 25c 
North Am. Light & Pwr. pf....$1.50 
Oppenheim Collins & Co........ 75¢ 
EL MINS 4 5). vcusuhes voce $1 
Perfection Stove Co.......... me 
Pitts‘United pf............... $1.7. 

Pub. Service ad No. Ill. (no par). $ 

TS ee $2 
Public Elec. Pit aS PR 50c 
OS ae 75¢ 
Salt Creek Prod. Assn.......... 35c 
ON Rr. 25¢c 
Sharp & Dohme ev. pf. A..... 87}4c 
ape (Isaac) & Bros........... 7 

SL LUN Swcnwasesedeee 1 
Sioux City Gas & Elec. pf... . .$1.75 
Solway Am. In. pf.......... ‘$1 3744 
Teck-Hughes G. M............. 

Tung-Sol Lamp Works......... 25c 
— m Cap Corp., 

Utilitie 4 dro & Rails Shrs.. 
Wolverine Petro Corp.......... "Ht 
Woolson Spice Co............. 50c 

|” SRS 1.50 

Woolworth (F. W.) Co........ 60c 
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24 
24 
17 
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11 
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10 
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13 
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June 
June 


June 
Aug. 


June 


June 
Aug. 
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July ¢ 
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July 
July 
July 


July 2 
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18 


18 
13 


26 
15 





‘ing injunction which has recently been 


dissolved. The ease will go to the United 
States Supreme Court for final adjudica- 
tion. 

The much disputed class rate revisions, 
in both Eastern and Western trunk line 
territory, which have also been postponed 
on objections by both shippers and the 
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railroads, are slated to go into effect on nee 
December 3, 1931, according to a recent 
order of the I. C. C. The Commission Half-Yearly Bank Statements 
has estimated that these revisions will Show Reserve Changes 
mean additional revenues of from $50,- Th. oe 
. - ’ e most significant feature of the 
er ses to Stagg tg al _ ~ June 30 statements of condition of the 
— s. S... 1is _ a git DE in ©¢@ leading New York banks and trust com. 
a . ps ‘i lei ogi . ee panies is that substantial sums have been 
“aia betesadlies pio _— instead 0 = set aside for the purpose of writing off 
9 ESvenee Poa “ t in — aoe depreciation in the value of security 
ad a vary & oe t to aa. . ae holdings and real estate and providing 
ie a one to be somet me ehind the for future contingencies. The full 
railroads contention, since the revision smounts set ,aside for contingencies are 
provides for increases in rates in the not Jost to the capital funds of the bank 
miqner i lg ia go ee as usually some leeway is allowed and 
_ subject a3 true ag hick when conditions improve it is always 
reductions in those classifications which  jossible to restore to surplus or undivided 
are not subject to such competition. It profits the amount that has not been 
appears likely that the class rate re- seq to write off losses. 
visions will also become the subject of As expected, earnings for the first half 
protracted litigation. of the year were somewhat below those 
of the corresponding period of last year 
' due largely to the very low interest rates 
WHERE ARE OILS HEADING? that have prevailed for some time past 
and the reduced income being received 
concluded from pege 7 on liquid investments in which most 
banks have invested unusually large 
oil bearing structures and in drilling for amounts of their funds in the past year. 
and developing oil pools operate to ma- Earnings prospects for the balance of 
terially increase the volume of production the year are more favorable, and the 
secured from a given amount of drilling fourth quarter especially should make a 
activity. There is also the further fac- better comparison with the same period 
tor that increased efficiency in refinery of last year. Current comparisons are 
processes results in larger and larger none too favorable mainly because, 
recovery of gasoline per barrel of crude, during the first few months of 1930, 
so that year by year a smaller volume of the larger banks were carrying loans 
the raw material is required to supply a bearing a much higher rate of interest 
given gasoline demand. than at present. When these loans be- 
There have recently been noted some came due, the borrower naturally did not 
slight signs of improved sentiment and _ desire to renew on the same basis or had 
greater firmness in prices both on the West no use for the loan, since business was 
Coast and in the Mid-Continent area, showing a downward trend and liquidity 
and it is possible that recovery may was most desirable. Another factor that 
eventually take place in the industry should make for better earnings in the 
without the necessity of further pro- last half of the year is the improbability 
tracted price declines. However, there is of any new charge-offs and the fact that 
as yet no clear evidence that fundamental interest rates on deposits have recently 
readjustment has proceeded far enough to been brought into line with the rates on 
bring about any substantial and sustained ll classes of loans. There is usually a 
improvement in prices and profits during lag between the dates on which loan 
the coming months; and we must there- rates are marked down and deposit rates 
fore look to developments during the last reduced and this naturally works a hard- 
half of 1931 to determine whether the ship on the banks. 
ground work is being laid for a return of The tabulation below lists the figures 
some measure of prosperity to this shown in the June 30 statements of the 
troubled industry in 1932. more important New York institutions. 
HALF-YEARLY STATEMENTS OF LEADING NEW YORK BANKS 
—Per Share Earn.— 
a ist 6 months #Book Value Annual _ Recent Curr. 
Bank 1931 1930 . June 30 Dec. 30 Div. Bid Price Yield 
I EMNINE 5505.06 000s sb $1.86 $2.98 $45 $44 $3.00 $94 3.2% 
Bank of N. Y. & Trust...... 10.28 15.69 338 345 18.00 535 3.2 
Central Hanover............ 4.29 . 3.02 99 100 7.00 229 «3.1 
ee) 2.49 44 48 4.00 77 =(«§.2 
Chatham Phoenix.......... 1.83 2.29 40 45 4.00 65 6.1 
Chemical Bk. & Trust...... 1.30 1.31 32 31 1.80 65 3.7 
<ommercial National....... 8.36 9.47 245 242 8.00 250 8 3.2 
Continental Bk. & Trust.... 0.61 0.72 4 29 1.20 21 §.7 
RoOEER SOMINIIO. » oocsccecces *1.60 3.14 67 4.00 99 4.0 
OS 11.09 14.17 332 330 20.00 460 4.3 
Co er *0.80 1.01 27 1.60 330 4.8 
aes 55.31 52.60 1406 1390 80.00 2450 3.2 
‘Manufacturers Trust....... 1.70 3.39 47 46 2.00 45 4.4 
Ts "  p_eeeeeres §2.25 §2.90 41 41 4.00 89 4.5 
Ss hk aaa 2.68 5.32 96 96 5.00 147 3.4 
miele NACIOMAl....... cc ccese 2.44 3.40 67 66 4.00 51 7.8 
Se ae 55.09 154.55 1490 1475 70.00 2800 2.5 


*Before setting aside reserve for contingencies, etc. {Indicated deficit; amount charged off 


against undivided profits not known. 


Farmers Trust. # 


tTNot determinable. 
oes not include figures of security afilliates. 


§Inciudes earnings of City Bank 
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The Most Important Factor in 
a Corporation’s Success 





PLEASE SHOW THIS TO AN INVESTOR FRIEND 





_ JUDGING the merits of any investment 
there are a number of vital points which we 
study and weigh carefully before coming to a 
decision. 


It is important, of course, to consider the 
financial condition of a concern, its past earnings 
recosd, its sales and advertising policies, its 
relative position compared with similar con- 
cerns, its current and prospective earning power. 
If we are favorably impressed with all the above 
factors in a company but have grave doubts as 
to either the honesty or the ability of the man- 
agement we do not recommend that company’s 
securities. 


Good management to-day is really more 
important than any other single factor in making 
a corporation successful. Without this import- 
ant ingredient all the others lose their potency. 
The wrong kind of management has wrecked 
many successful companies just as the entrance 
of able, new directing heads has saved hundreds 
of potential wrecks. 


In our weekly editorial conferences a sugges- 
tion is sometimes made to analyze for our readers 
a particular company whose outlook, earnings, 
etc., seem to indicate that its securities are 
greatly undervalued. Such suggestions are 
quickly discarded when discussion brings out 
the fact that either the banking sponsorship or 
the actual management is one that is not of the 
highest type. 


No matter how favorable every other factor 
may be, we will not recommend a company’s 
securities when we do not believe either in the 
honesty or the ability of its management. 


While all companies-with good management 
do not prove successful, it is encumbent on every 
investor to make sure that his investments have 
the greatest chance of success by investing only 


in companies with the right type of men behind 
them. 


In other words, making investment tecom- 
mendations involves something more than mere- 
ly studying balance sheets, earnings reports, 
trade journals, etc. All these things are im- 
apie of course, and our large staff is constant- 

y making a study of all phases that would seem 
to have a bearing on the future earning power of 
individual corporations. 


The average investor has neither the oppor- 
tunity nor the information to be able to dis- 
criminate between companies with sound man- 
agement and those with the reverse. This is 
only one of the many reasons, therefore, why 
an investor who wishes to get the benefit of all 
possible important information, considers a 
subscription for Tue Financia Worxp as ab- 
solutely essential. 


Trying to get along without Tue Financran 
Wor p in the period of reviving business in order 
to save $10 is an expensive luxury few investors 
can afford. Lose no time in following the ex- 
ample of thousands of America’s most successful 
investors—mostly business executives, bankers 
and professional men of the “Who's Who”’ type. 
These men value our Threefold Investment 
Service, not only for its sound and unbiased 
analyses, but for the time saved in keeping 
financially posted. 
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PREPARE TO .PROFIT BY PROSPERITY—MAIL THIS COUPON 





(If you are already a subscriber, please show this to a friend} JyY-15 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World—each 
issue containing analyses of sound corporations. 


{2} Twelve monthly issues of “Independent Appraisals of 
Listed Stocks.” {Shows earnings, our ratings, etc., of 1,350 
stocks listed on the New York Stock Exchange and New 
York Curb. Also five year average earnings.} 


{3} Free privilege of writing for advice by enclosing a stamped 
self-addressed envelope with each inquiry. {Every inquiry 
is limited to one security but subscribers may make seve 
inquiries monthly.} 


Also a copy of “10 Cardinal Don’ts” and Mr. Guenther’s “In- 
vestor—Know Yourself.” 
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4 Anglo Chilean Nitrate _ 


The price of $1 a share at which this stock 
so'd last week is explained by the fact 
tha: the shares are now quoted ex-stock 
distcibution of four shares of Nitrate 
Corporation of Chile (COSACH, as it is 
abbreviated). The distribution is in ac- 
cordance with the recent merger of several 
large Chilean nitrate producers which 
was accomplished through an exchange of 
stocks. 


4 Aluminum Goods Mfg. —. 


Company has purchased a substantial 
interest in the Aluminum Company of 
Canada, Ltd., and is organizing a new 
company to be known as Aluminum 
Goods, Ltd. The move has been forced 
because of the tariff on company’s prod- 
ucts, which include ‘‘ Mirro” and ‘‘ Viko”’ 
aluminum ware. 


4 Crocker-Wheeler — 


Operations thus far this year have been 
at a small deficit, although the month of 
May witnessed an up-turn in unfilled 
orders. The steel industry is company’s 
principal customer and orders from this 
source have been sharply curtailed. Man- 
agement regards the outlook for fall as 
improved because of increasingly favor- 
ab!e conditions in the steel industry. 


4 De Forest Radio “Dp” 


Company’s subsidiary, Jenkins Tele- 
vision, has applied to the Federal Radio 
Commission for authority to build a new 
television station in New York City. If 
granted, company will use ultra-high 
frequencies, heretofore unexploited for 
commercial operations. De Forest is 
evidently proceeding along the lines of 
least resistance in making a market for 
television equipment. If good visual 
broadcasting is available, the public will 
buy television sets. 


4 General Aviation — 


Reorganization of company has been re- 
vealed through the appointment of 
Herbert V. Thaden of Pittsburgh as 
acting chief engineer and general manager 
of the Fokker Aircraft Company, the 
production subsidiary of General Avia- 
tion. Coincidently, company will enter 
the field of metal airplane construction 
through the formation of a new sub- 
sidiary, the Metalair Corporation. 
Rumors have been current that Anthony 
H. G. Fokker wouid retire from the cor- 
poration but Mr. Fokker has denied the 
reports. 


4 Great Atlantic & Pacific Tea “A” 
To maintain its margin of profit on cigar- 
ette sales following the advance in whole- 
sale prices, company has increa3ed retail 
prices on the four popular brands from 
two packages for a quarter to two for 
27 vents. Rumors also circulated last 
week .to the effect that the company 
would, soon begin the manufacture of 
its dwn line of crackers and biscuits. The 
report, however, could not be verified. 
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4 Jantzen Knitting Mills a igs 


Reduction of the annual dividend to 60 
cents as compared with $1.50 previously, 
did not come altogether as a surprise for 
it has been known that competition in 
the swim suit field has become unusually 
keen. A year ago, Jantzen practically 
dominated the business but since the first 
of this year a number of large textile 
manufacturers have turned to bathing 
suits as a new source of earnings. Im- 
portant among these are B.V.D., Robert 
Reis, and Munsingwear. 


4 Mead Johnson —_ 


A new national advertising campaign 
has been inaugurated to exploit the com- 
pany’s newest product, called ‘‘ Mead’s 
Cereal.” The cereal will be sold as a 
health food because of its high vitamin 
content and will be distributed primarily 
through drug stores, both independent 
and chain. 


4 Standard Oil of Ohio > 


Because of competitive conditions, com- 
pany has reduced the price of gasoline 
by 2 cents a gallon in Dayton and 
Springfield, Ohio, and by one cent 
throughout Montgomery County. 
Changes in price, however, are not 


necessarily an adverse development for. 


this company as it is solely a refiner and 
distributor and has no production prob- 
lems. Earnings have been well main- 
tained in recent years despite overpro- 


a 


duction in this industry and the present 
annual dividend of $2.50 appears reason. 
ably secure. 


4U. S. Radio & Television “C 


According to J. Clark Coit, president, 
production of radio sets at company’s 
Marion, Ind., plant is now running at the 
rate of 1,000 units per day. Production 
efficiency has been so increased that one 
man is now producing 2% sets per day 
against the generally accepted standard 
of one set per day per man. Present 
indications are that 1930 production and 
delivery records will be exceeded this 
year. Mr. Coit was recently elected 
president of the Radio Manufacturers 
Association at its convention in Chicago, 


4 Vacuum Oil “ci 


A special meeting of the stockholders 
will be held on July 30 in New York to 
ratify the terms of the merger with 
Standard Oil of New York, to change the 
name of the proposed holding company 
to Socony-Vacuum Corporation and to 
transact other business. It looks as 
though the Curb will soon lose another 
old favorite. 


4 Woolworth, Ltd. “Gi 


Recent strength in the price of the shares 
is in reflection of the report that sales 
for the six months ended June 30, 1931, 
had established a new high record in the 
history of the British chain. 








Another Television Stock Touted 


” ON’T Miss This One”’ is the cap- 

tion used by Mathews’ Financial 
Analyst, self-styled investment publica- 
tion of Mathews & Company of Chicago, 
in ealling attention to what they term to 
be ‘‘the outstanding low priced issue on 
any exchange from the standpoint of divi- 
dends, earnings and nearby appreciation 
in market value.”” Surprising as it may 
seem this stock is none other than May 
Radio & Television Corporation and if 
you do not live in New Jersey or New 
York you have probably never heard of 
the company before. 

Mathews & Company, who have been 

identified with the recommendation of 
some rather speculative stocks in the 
past, now believe that they have un- 
covered another “Radio” or ‘‘Grigsby- 
trunow” in May Radio & Television. 
In fact, they are so sure of its attractive- 
ness that they offer to pay for your tele- 
gram but ask that you make your order 
to buy read, “‘at the market.” 

Of course, Mathews & Company point 
out that May Radio & Television is an 


important beneficiary of the development | 


of television because it is ‘‘the sole dis- 
tributor in its territory of Jenkins tele- 
vision equipment.” It is also interesting 
to learn from the Jenkins Television Cor- 
poration that they do not appoint ‘‘ex- 


clusive’’ distributors. May Radio & 
Television may distribute their equip- 
ment, but so may any one else in the same 
territory. 

May Radio is in reality a radio set 
jobber holding contracts for the distri- 
bution of Amrad, Phileo and Crosley 
radio sets in Northern New Jersey. It 
also distributes the Phileo in Manhattan 
and Brooklyn, New York. No earnings 
statements or balance sheets have been 
given out since the company was formed, 
in May, 1929, and there is no indication 
as to whether or not the present $1 annual 
dividend on the shares is being earned. 
At present, radio sets sales in general are 
about as poor as they have been in 
several years. 

The sponsoring of these so-called tele- 
vision companies by high pressure meth- 
ods recalls the early days of the automo- 
bile, the radio and the airplane. Stock 
was offered for sale by 550 motor com- 
panies and one might have bought any of 
them. Only 180 lasted over a year, the 
others never went into production at all. 
All but 30 of the 180 are gone and for- 
gotten, and only a handful of these 
showed any real profits. Thus history 
was repeated in both the radio and air- 
eraft industries, and probably will be in 
television. 
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ATwo more advertising agencies have 


combined. #Blackett-Sample-Hummert, 
Inc., of New York, Chicago and San 
Francisco, has consolidated with Crowell, 
Crane, Williams & Company of Chicago. 
The merged firms will operate under the 
name of Blackett-Sample-Hummert, Inc. 


ATwo corporate executives reached the 
top rung of the industrial ladder this 
month. Charles T. Green has been 
elected president of McCrory Store 
Corporation and Robert C. Suhr has 
stepped up to the presidency of the City 
Ice & Fuel Company. 


A Clifford S. Billings, formerly operating 
sponsor of the Electric Bond & Share 
Properties, has joined the Public Utility 
Holding Corporation and has been elected 
vice president of the Central West 
Public Service Company. 


ACanfield & Smith, formerly Canfield 
& Baer, dealers in municipal and public 
utility bonds, have moved to 50 Pine 
Street, New York. 


ASylvester A. Miniter, formerly with 
Hayden, Stone & Company, is now asso- 
ciated with Morgan Davis & Company. 


ASeveral new appointments became 
known last week. Jack C. Sturtevant 
heads the new Chicago office of Potter 
& Company. William G. Werner is now 
in charge of the Trenton, New Jersey, 
branch of R. H. Johnson & Company. 
William Jenks Wright has been appointed 
manager of the Philadelphia office of 
Salomon Brothers & Hutzler. H. A. 
Diamant and A. C. Merrill have joined 
the statistical staff of Carter, Martindell 
& Company, investment counsellors. 








DIVIDENDS 












XCHANGE 





— CORPORATION 
73rd Quarterly Dividend 


A dividend of 3714c. per share on the Capital Stock 
is payable July 31, 1931, to stockholders of record 
July 16th, 1931. H. A. FREAM, Treas. 


The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 
Baltimore, Md., June 24, 1931 

The Board of Directors this day declared, for the 
three months ending June 30, 1931, a dividend of one (1) 
per cent. on the Preferred stock of the Company. 

The Board also declared a dividend of one and one- 
— (1%) per cent. on the Common stock of the 

pany. 


ny 
Both dividends are payable September 1, 1931, to 
Spetholders of record at the close of business on July 18, 





The Transfer Books will not close. 
G. F. MAY, Secretary. 





ILLINOIS POWER AND LIGHT 
CORPORATION 


$6 Cumulative Preferred Stock Dividend 


The regular quarterly dividend of $1.50 per share 
on the $6 Cumulative Preferred Stock for the quarter 
ending July 31, 1931, has been declared, payable 
August 1, 1931, to stockholders of record July 10, 


TQ3I. 
CLEMENT STUDEBAKER, JR., 
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Middle West Utilities Company 


Notice of Dividend on 
Common Stock 


The Board of Directors of Middle West Utilities Com- 
pany has declared a quarterly dividend of 2 % in Com- 
mon Stock (being one-fiftieth of a share) on each 
share of Common Stock outstanding on July 15, 
1931, payable August 15, 1931, to Common stock- 
holders of record on the Company’s books at the close 
of business at 5:00 o’clock P.M. on July 15, 1931. 


EUSTACE J. KNIGHT, Secretary 





Notice of Dividend on 
$6 Convertible Preferred Stock, Series A 


The Board of Directors of Middle West Utilities Com- 
pany has declared on each share of its $6 Convertible 
Preferred Stock, Series A, a quarterly dividend of 
$1.50 in cash or (at the election of the holder, filed 
on or before July 15) of three-eightieths of a share 
of Common Stock, payable August 15, 1931, to the 
holders of record on the Company’s books at the 
close of business on July 15, 1931. 


EUSTACE J. KNIGHT, Secretary 





























The West Penn 


Electric Company 
NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (134%) 
upon the 7% Cumulative Preferred Stock, 
and of one and one-half per cent. (112%) 
ie the 6% Cumulative Preferred Stuck 
of The West Penn Electric Company, 
for the quarter ending August 15, 1931, 
both payable on August 15, 1931, to 
stockholders of record at the close of 
business on July 20, 1931. 








G. E. Morrie, Secretary, 





























NORTH AMERICAN LIGHT & POWER 
COMPANY 
Common Stock Dividend 
A dividend of 2% has been declared on the Com- 
mon Stock, payable in Common Stock on August 15, 
1931, to stockholders of record July 20, 1931, being 
at the rate of 2 shares for each 100 shares held. 
Scrip will be issued for fractional shares. 


Preferred Stock Dividend 


The regular quarterly dividend of $1.50 per share 
on the $6 Dividend Cumulative Preferred Stock for 
the quarter ending September 30, 1931, has been 


declared, payable October 1, 1931, to stockholders of 


record September 19, 1931. 
CLEMENT ome =~ JE... 


resident 
D. H. HOLMES, 
Secretary 
The Pacific Telephone and Telegraph Company 


Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dollar and 





Fifty Cents ($1.50) per share on the Preferred Stock of 


this Company will be paid on Wednesday, July 15, 1931, 
to stockholders of record at the close of business on 
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LOAN CORPORATION 
Dividend Notice 


§ ims following quarterly 

dividends have been de- 

clared by the board of direc- 

tors: 

Preferred Stock Series A 87%4c 
per share 

Common Stock 37¥4c per shave 


Both dividends have been 
declared’ payable July 30 to 
stockholders of record at close 
of business July 15. 


E. A. Banezy 
Treasurer. 



































AMERICAN WATER WORKS 


ax LECTRIC ( DMPANY 
“~~ INCORPORATE 


(of Delaware) 
NOTICE OF DIVIDEND 


A regular quarterly dividend of $1.50 
per share on the $6 Series, First 
ferred Stock of the Company, for the 
quarter ending September 30, 1931, has 
been declared payable October 1, 1931 
to stockholders of record at the close of 




















President Tuesday, June 30, 1931. business on September 11, 1931. 
D. H. HOLMES, VS Sen Nee: W. K. Dunsar, Secretary. 
Secretary San Francisco, June 4, 1931. 
JULY 15, 1931 3 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


( Principal features of this page elaborated ) 
and interpreted in the “fend of Things” 








4 AVERAGE STOCK PRICES 

















143 | -—— ——— 1930 
July 8 July 1 June 24 July 9 
SORE 91.60 95.80 95.60 144.40 
Industrials........ 81.00 86.50 87.40 138.60 
a”, ee 76.18 81.28 82.08 134.09 
& FEDERAL RESERVE REPORTS, MEMBER BANKS 
—1931 1930 
(000,000’s omitted) July 1 June 24 July 2 
Deposits—New York City........ $7,160 $6,911 $7,161 
Deposits—Outside New York City. 14,009 13,853 13,987 
Loans on Securities—N. Y. C..... 2,862 2,791 3,652 
Loans on Sec.—Outside N. Y. C... 3,884 3,912 4,783 
tInvestments—New York City..... 1,046 1,072 969 
tinvestments—Outside N. Y. C.... 2,620 2,637 2,300 
Total loans and discounts......... 14,691 14,540 16,960 
Total net demand deposits........ 13,688 13,286 13,740 
Total time deposits. ............. 7,172 7,169 7,315 
7Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 1930 
S ,000’s omitted) June 27 June 20 June 28 
EE cnn mace wane $5,269 $5,982 $7,776 
Outside of New York City........ 2,615 2,950 3,629 
1931 1930 
& MISCELLANEOUS July 8 July 9 
Total brokers’ loans (000,000)..... $1,455 $3,203 
Federal reserve ratio (System)..... 84.2% 81.7% 
Federal reserve ratio (N. Y.)...... 90.0% 82.1% 
1931 1930 
June 27 June 20 June 28 
Total car loadings........ 759,290 739,116 936,690 
1931 1930 





Daily Av. Crude Oil Prod.,; July 4 June 27 July 5 
SE: ics 5.4 Gin sob 2,482,500 2,441,950 2,581,500 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par July 8 July 9 July 8 July 9 
$4.8634 England... .$4.867/1g $4.86 4 |§Wheat... . $0.54 5 $0.90 &% 
3.92 France...... 3.92 3.93 4% ye...» DEO. éwictse x 
Ye OO Ee 5.23% 5.2334] Flour.... 4.55 5.45 
13.90 Belgium*....13.9434 13.96%] Coffee... .06% .07 % 
23.82 Germany....23.713% 23.84% Sugar. .0465 .0470 
14.069 Austria..... 14.05 14.12 ae 17.01 19.76 
40.20 Holland ..40.284% 40.19% Steel 29.00 31.00 
26.80 Denmark...26.77% 26.78% Lead 044 05% 
26.80 Norway..... 26.77% 26.78% Copper.. .08 11% 
26.80 Sweden..... 26.81 26.86 % eee 0395 0415 
49.85 Japan...... 49.34 49.37 . es 2510 .2913 
42.45 Argentina{s..31.68 36.18 Cotton... .0955 .132 
#12.00 Brazilf..... .45 11.10 Silk..... 2.57% 2.85 
ay . See... >> 2» 12.10 12.06 Rubber.. .0655 .1162 
1.00 Can.Dollar..99.71 100.15 Gasoline. .113 .143 





*Belga. Paper Peso. {Paper Milreis. §July futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 


June 20 week 
EASTERN DISTRICT 1931 1930 % 
Te ee 44,799 58,157 —22.9 
Ghesapeake & Ohio... .....22.sece00s 32,364 36,844 —12.2 
Cleve., Cinn., Chicago & St. L...... 21,535 24,944 —13.3 
eee” 14,176 16,219 —12.6 
Delaware, Lackawanna & Western... 17,019 19,461 —12.6 
ee Ek cue ie aden a nia ese 28,085 33,773 —16.8 
Wortolk & Wostern........05-.200.0- 23,746 27,426 —13.7 
New York, New Haven & Hartford... 27,947 29,464 — 5.1 
OS ONS ee ee 56,098 70,629 —20.5 
New York, Chicago & St. Louis..... 15,098 19,148 —20.1 
Er hs as wine bk bis ews 118,028 147,493 —20.1 
eee 9,916 12,524 —20.7 
Soe eat thane sau ae 25) De 41,440 —20.8 
Western Maryland.........cceccees 7,624 8,813 —13.4 
SOUTHERN DISTRICT 
Btiontic Oonss TANG. ... 2. ccccccsvve 16,451 16,502 — 0.3 
Se er te 32,665 39,682 —17.7 
Louisville & Nashville.............. 25,268 30,131 —16.2 
Seaboard Air Line. .......csccccess 12,247 13,149 — 6.9 
Southern Ry. System............... 35,514 39,207 — 9.2 
NORTHWEST DISTRICT 
Chicago & Great Western........... 5,386 6,521 —17.4 
Chicago, Milw., St. Paul & Pacific... 30,045 35,358 —15.1 
Chicago & Northwestern............ 39,291 48,696 —19.2 
eer 15,127 24,661 —38.8 
i ee... cas.seaaeseeees 11,868 15,561 —23.7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 27,696 35,023 —20.9 
Chicago, Burlington & Quincy....... 24,860 30,672 —19.0 
Chicago, Rock Island & Pacific...... 24,718 29,646 —16.6 
Chicago & Eastern Illinois.......... 4,833 6,248 —22.6 
Denver & Rio Grande Western...... 3,632 4,924 —26.2 
ee ree ee 26,453 28,752 — 7.6 
TE es ai els ewe 19,051 22,591 —15.8 
RTE. 0 ig win n'y ¥'0:9:0\5 0 0:0 2,538 3,139 —19.2 
SOUTHWESTERN DISTRICT 
Kansas City Southern.............. 4,323 5,952 —27.4 
Missouri-Kansas-Texas............+- 8,281 9,710 —14.7 
I oi Ge nn a ibe 01k 25,784 31,144 —17.2 
St. Louis-San Francisco............ 13,923 16,797 —17.1 
St. Louis-Southwestern............. 5,707 6,579 —13.3 
I MI on os bis win 0. cis * 10,215 9,741 + 4.9 


21 ‘ 
(Compiled from American Railway Association figures) 
Se RN LAE SS TS TTL! 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


U. S. STEEL CORPORATION—A graphic analysis of that com 
making a comparison of 1931 with previous years when similar pan 
tions prevailed, has been issued by a New York firm, members of 
the New York Stock Exchange. 


LEHMAN CORPORATION—The report of that investment trust 
as of June 30, 1931, contains also a Statement of Income, Profit and 
Loss Account and a List of Securities Held. Copy on request. 


UNITED GAS IMPROVEMENT—A New York Stock Exchange 


firm has issued an analysis of that stock, a copy of which may 
had on request. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people will appreciate this efficient way 

_ of keeping posted with expenditure of little valuable time. 


WHAT 1930 REVEALED ABOUT AMERICA’S LARGEST BUSI- 
NESS—lIs obtained in the annual report of General Foods for 1930, 
prepared originally to give their 42,000 stockholders a more intimate 
story of General Foods Sim ig er now available to the public, 
This booklet gives an insight into the food industry—America’s 
Largest Business—and contains the kind of information that the 
thoughtful investor likes to have. Copy upon request. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows ~~ 
the difference between catalogs that merely present products for t 
prospect's consideration and catalogs that are salesmen in themselves, 
A copy will be sent only to business executives who request it on 
their stationery. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 


treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


AN INVESTMENT PROGRAM IN COMMON STOCKS—This is 
a circular describing a method of investment suited to the difficult 


conditions of today and the probable conditions of tomorrow. Copy 
on request. 


FEDERAL LAND BANK BONDS—A new booklet issued by one of 
the largest investment banking houses in the world, containing a 
review and study of the present economic status of the Land Bane 
together with an important legal opinion rendered by New York 
attorneys and a supporting letter from the Federal Farm Loan 
Bureau at Washington. Copy on request. 


FINANCING PUBLIC WORKS WITH ECONOMY—A 20-page 
booklet, issued by one of the largest and best-known firms of invest- 
ment bankers, explains the advantages of State financing and owner- 
ship of toll bridges. Copy on request. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, and other data. 


INTERNATIONAL PAPER & POWER CO.—The annual report 
for 1930, covering operations of that company and its subsidiaries 
and including a comprehensive map showing location, kind and 
number of plants and properties, will be sent on request. 


BELL TELEPHONE SECURITIES—A 66-page booklet containing 
a brief description of the organization and financial structure of the 
Bell System, with charts and tables showing the stability and growth 
of its business. Various security issues of the Bell System are de 
scribed clearly, and are accompanied by a balance sheet of each 
company. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MAKING PROFITS IN SECURITIES—Valuable stock ‘market 
booklet; explains methods employed by successful investors. | 
part which fundamentals play and the market’s technical condition, 
as —_ as ‘ae sound methods for income and profit building, are 
pointed out. . 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


THE GUARANTY SURVEY—This survey, published nfonthly by 
one of the largest trust companies in New York, is a summary 0 
business and financial conditions in the United States and of conci- 
tions abroad. It will be mailed to business executives who requcst 
it on business stationery. 
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OW —for the first time—investors or anyone interested in 

securities can obtain a// the essential information about stocks 

. not only the usual facts, but a wealth of exclusive, vitally im- 
portant data not covered by any other service. 


Through Investograph Service, hitherto obscure statistics bearing 
upon the desirability of the securities you own or plan to purchase 
are conveniently available for ready reference. So clearly and simply 


are they presented that even the most inexperienced investor can’ 


grasp their significance at a glance. 


By means of ingenious, three-color charts, the historical record of 
progress made by any of the 2 50 companies represented is graphically 
portrayed. Onn the reverse side of each chart is interpretive data of 
a supplementary character. Hundreds, and in many instances thou- 
sands, of items were cross-analyzed and condensed to obtain the 
data which is now incorporated in a single compact volume. 


Foremost investment trusts and trading corporations, as well as 
hundreds of banks, brokerage houses, universities and individuals pay 
tribute to the dependable quality of this unique service by using 
it to reduce common stock losses and increase profits. 


Whether you are an investor or speculator, a banker or broker, a bull or a bear, you are sure 
to appreciate the value of these wonderfully illuminating, self-explanatory charts and analyses of 
America’s most active common stocks. The price for the complete Investograph volume is $95. 
Less than a one point gain on a 100-share transaction will pay for it. 


Upon request, we will send you, either an interesting descriptive booklet, with 
specimen charts, or the complete Investograph volume for your inspection. Check 
your preference ow the coupon opposite and mail it now with your letterhead. 


INVESTOGRAPAS 


Published by ONTARIO FINANCE CORPORATION 
| Representation ; several good territories are available for high class | 


salesmen—with knowledge of and ability to discuss investments. Full 
or part time. Apply by letter, outlining qualifications and experience. 


; | Common Stock Facts 
| "| No Longer Clouded 
5 in Obscurity a Alone 





-—-—--—--—COUPON—----— 


Ontario Finance Corp. 
31 Gibbs Street, Dept. 3 A 
Rochester, WY. 


[] Kindly mail descriptive booklet. 


[] Kindly ship complete Investograph volume 
for free examination. It is agreed that after 
10 days the service will either be returned for 
full credit or paid for. 
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AN INNOVATION IN THE PRESENTATION 


OF COMMON STOCK FACTS 





THE SCHWEINLER PRESS, NEW YORK 











N 1849, Conestoga wagons streamed across 
Western plains in the gold rush to Califor- 
nia. In 1849 throughout the East, gas chal- 
lenged the supremacy of whale oil in lighting. 
Pioneer gas companies operating in that 
year of the Forty-Niners included Rochester 
Gas Light Company and Worcester Gas 
Light Company—both part of the Asso- 
ciated System. Among other Associated gas 
companies and the years they were founded, 
are those serving— 


Meston, Me... ..... 1 
New Bedford, Mass. . . 1850 
Ithaca, New York .. . 1852 
Elmira, New York . . . 1852 
Cambridge, Mass. . . . 1852 
Corning, New York. . . 1856 
Johnstown, Pa. .. . . 1856 
Owensboro, Ky. . . . . 1860 


Companies Average 79 Years 


These companies are no longer doubtful 
experiments. Seasoned by 
time, they have estab- QS 
lished over an aver- cA vg 
age of 79 years their |e mate 
ability to operate suc- [Eg sz ay, 
cessfully. They stood up [gm “a0 
bravely during dark days 2 |) === piu 
when the gas industry - 
was said to be headed for 
the scrap heap ... they 


st 


SS 
See TN? Fenn bead 


1849-W orcester Gas Plant 








; No. 1 of a Series of Advertisements, 
** Seasoned by Time’’ 


cooperated in research that 
gave new uses and new | 
youth to the industry be 
they are ready now to share 
in the growth that lies just 
ahead. 

This expansion lies in do- 
mestic uses such as water heating, home 
heating, refrigeration, and wider use by the 
commercial field including retail establish- 
ments. In the industrial field, where gas sup- 
plies the need for accurately controlled heat, 
it is estimated that gas plants now supply 
only 10% of the load available. 


A Quarter Century of 
Group Management 


Associated properties will be aided in this 
advance by group management established 
over a quarter century. The Associated 
System is one of the first five utility groups 
organized in the country. Its chief executives | 
average 24 years of seasoned experience with 
these properties. Group management is ena- 
bling gas and electricity to make the swift 
progress being achieved. 

Long records of successful operation by 
Associated properties combined with the ad- 
vantages of a quarter century of group man- 
agement are the best assurances of continued 


progress by the Associated System. 


To invest, or for information, see your security dealer, or address 


Associated Gas and Electric System 


61 Broadway Ess New York 
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